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of stocks and bonds. 


and do what they please. 


A Means to an End... 


Advertisers should not get the idea in their heads that the people who 
read The Financial World have no other interests in life than the purchase 


They read The Financial World in order that they may choose their 
investments wisely. Naturally they want their capital and income to 


Why? So that they can continue to live well, buy what they want, 


In other words, their investments are a means to an end! 


General advertisers who want definite, tangible results from their 
advertising should include The Financial World in their schedules. Our 
readers have not only the desire, but the money to buy! 
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New Bond 
Bargains? 


A Last week the average price of forty 
standard bonds broke down to 67, or 
below the lowest level established back 
in 1920. Many bonds are cheap, there 
can be no doubt about that, but which 
ones are really on the bargain counter? 
To investors who are holding bonds 
about which they have become con- 
cerned, either because of declining 
prices or a change in status, this dis- 
cussion will be of particular interest. 
Several attractive bonds have been 
carefully selected and these should 
have a decided appeal not only to those 
who are considering switches but also 
those seeking new media for January 
reinvestment funds. 


A Natural Gas 
Prospect 


AA certain utility in the Middle West 
has been making considerable strides 
during the past two years in extending 
the natural gas division of its business. 
A long cross-country pipe line has just 
been completed and another line to 
the Atlantic Seaboard is under con- 
struction. With the company’s elec- 
tric properties furnishing the neces- 
sary backlog to earnings, the natural 
gas lines may ultimately provide the 
additional source of revenue, which will 
insure a continuance of the upward 
trend of earnings which was recently 
interrupted by depression influences. 
In the meantime, the current dividend 
rate on the company’s widely held 
common stock is not being covered by 
earnings. What is ahead for this 
important issue? 


A Semi-Centennial 
Celebration 


4 Amid the hurrahs for George Wash- 
ington next year in commemoration of 
the bi-centennial observance of his 
birthday, a leading industrial will 
quietly celebrate its golden jubilee. 
Several depressions have been ex- 
perienced by this company during its 
fifty years of progress, but each one has 
proved to be an opportunity for intro- 
ducing economies in operations and 
distribution, for strengthening its finan- 
cial status and for consolidating its 
competitive position. The present 
depression is no exception, for a merger 
of outstanding importance has been 
effected which will virtually eliminate 
Important competition. And the mer- 
ger has been duly approved by the 
proper authorities. 
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Give unto those _ 
who are 


Scent of holly in the air. ... a gay tree brimming with 
holiday blessings . .. . perfume from the kitchen where 
a generous Christmas dinner is being readied by you and 
yours.... and a mother, her happy, healthy children in 
her arms, looking out upon the serene night, in which 
celestial candles gleam and glitter. Home... . sanctuary 
see. Gifts....food.... protection. 

During good times or bad, the average American 
home manages to. approach the Yuletide season with joy- 


ous anticipation. And the sympathetic urge to help 
those who are less fortunate, is, always, a national char- 
acteristic. 
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But today ....the need for “having a heart” is more 
tragic, more urgent, more terrifyingly necessary, than 
ever in the world’s history. American children and chil- 
dren of many nations, are STARVING. As the facts 
accumulate, this situation might well cause us to shudder 
with horror .. . « “Starving Children” , ... not a pleas- 
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them. You will do YOUR 
share, we know. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks irregular in eventful week — Helpful suggestions in President’s message — 
New tax plan drastic, but time limit encouraging — Colder weather and 
holiday season helping retail trade — Treasury’s December 15 financing plans 
more attractive to investors — Business recedes further as year end approaches 


has closed, leaving in its wake mixed feelings. 

Higher taxes had been widely expected, but the 
proposed plans reach virtually every class of citizen and 
will, if enacted, have important effect upon a number of 
leading industries. Some measure of business revival 
next year, a development which appears highly probable, 
should make the burden an easier one to carry. 


O's of the most eventful weeks in financial affairs 


ETAIL trade is, of course, showing signs of quick- 
R ening activity, but elsewhere business is showing 
further recession as the year draws to a close. Steel mill 
operations are showing their usual December decline, 
and failure of fulfilment of recent promises of heavier 
steel buying by the automobile producers is postponing 
hopes of increased steel output until January. Railway 
freight traffic in the last week in November slumped 


sharply, the drop in merchandise and miscellaneous 
loadings sending our index for this series to 63.0 per cent, 
a new low point. Building operations in the same week 
also dropped back, and at 26.7 per cent the index of new 
construction is but slightly above the record low level 
established early in November. Electric power produc- 
tion in the first December week showed a fairly good 
gain, making up somewhat for previous disappointing 
figures. 


CCEPTANCE of the rail rate pooling plan by the 
Interstate Commerce Commission is a healthy de- 
velopment, particularly as it affects the weaker units in 
our transportation system. Favorable action by Congress 
on the President’s recommendations with respect to the 
rails would further improve the position of this highly 
important industry. 
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Securities Outlook 


TOCK prices can not be expected to 

make progress against an avalanche 
of dividend omissions, announcement of 
drastically higher taxes for the coming two 
years, failure of a stock exchange house, 
and further recessions in general business. 
Although the dividend adjustments and 
tax proposals had been widely antici- 
pated, actual announcement of the news 
had a greater effect upon prices than 
would have been witnessed in a period of 
more normal market conditions. 

Much of the bad news which was over- 
hanging the market is now out of the way; 
more will probably come, particularly in 
the way of dividend cuts, but it is hoped 
that it will not all be concentrated in one 
short space of time. Looking further 
ahead, into January, exceedingly disap- 
pointing corporate reports will make their 
appearance. The manner in which these 
exhibits are received will depend largely 
upon the performance then being given 
by business. In the meantime, with a 
turn for the better probably close at 
hand, there is little incentive for the long 
term investor in sound securities to 
sacrifice his holdings during the present 
abnormal market situation. He should, 
however, continue to keep available his 
reserve buying power. 


AAA 
Business Prospect 


HE seasonal influences discussed last 

week are still very much in evidence, 
and although general business is already 
at a very low level, the usual end of the 
year slackening of activity is becoming 
more marked. While steel production in 
November, for instance, showed a gain 
of 8 per cent over that of the preceding 
month, it is now apparent that some de- 
cline in this month’s output will probably 
be seen, particularly if the automobile 
manufacturers persist in further delaying 
increased operating schedules. 

Colder weather has helped retail trade, 
and Christmas holiday buying is making 
its appearance, Release of Christmas 
club funds will help somewhat, but indica- 
tions are that this year a greater propor- 
tion of these funds than ever will be 


turned back into savings accounts rather 
than spent. Business is reconciled to the 
prospect of no material change during 
what little is left of this year, but is pin- 
ning its hopes to the expectancy that gains 
in the early months of 1932 will be of 
greater than ordinary proportions. The 
fact that Congress is now in session in no 
way changes the immediate future pros- 
pects, but early action on a number of 
matters which will come before that body 
during the next few weeks could materi- 
ally assist trade recovery in the spring. 
In the meantime, natural economic 
forces may be relied upon soon after the 
turn of the year to bring about at least 
some degree of improvement over the 
present highly unsatisfactory conditions. 


AAA 


Credit Situation 


HE most important eredit develop- 

ment of the week was, of course, an- 
nouncement of plans for the Treasury’s 
December 15 financing, a matter which 
is discussed at length on page 10. Details 
of the Government’s financial position as 
disclosed by the President’s message to 
Congress show the inevitability of 
further volume of Treasury financing, a 
factor which may ultimately result in 
somewhat firmer interest rates than those 
now prevailing. Particularly if general 
business next year finds itself in the 
position of requiring greater credit ac- 
commodation for the purpose of financing 
expanding activities, the combination of 
that and heavier Government bond offer- 
ings should mean a visible upward trend 
in the cost of borrowed money. There 
is no prospect, however, of a credit 
“‘squeeze” or of rates moving high 
enough to make credit unattractive to 
those who need it. 

A eontinued trend toward further 
liquidity is apparent in the weekly state- 
ment of Federal Reserve member banks. 
Loans against securities were reduced 
another $24 millions, and other loans 
dropped $31 millions, Additions amount- 
ing to $16 millions were made in holdings 
of Government securities, part of the 
funds therefor being obtained from the 
sale of $13 millions in other securities. 
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THE FINANCIAL WORLD INDEX OF BUSINESS ACTIVITY 
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‘taining credit. 





Money in circulation is rising slightly 


in 
response to the usual year-end influences, 


but this trend should be abruptly re 
versed within a few weeks. 
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The President’s Message 


Tae first half of the document delivered 
to Congress last week by President 
Hoover was an excellent, though cold 
summation of the present situation, con- 
taining little that had not already been 
known. The recommendations, likewise, 
were along lines which had previously 
been suggested, but the various matters 
have now been put directly up to Congress 
and it is up to them to act. On the whole, 
the message was of constructive nature, 
with probably the most important item 
commanding immediate action being the 
creation of the proposed Reconstruction 
Corporation, along the lines of the old 
War Finance Corporation. Such an 
organization, properly administered, 
should do for industry generally what the 
National Credit Corporation has already 
done for the banks. The actual aid which 
it would extend would fade into insigni- 
ficance compared with the gains in con- 
fidence which its mere existence would 
create, and it is a project which should 
in the long run cost the Government but 
little in actual cash _ irretrievably 
expended. 

The creation of a home loan discount 
bank, as a companion of the Federal 
Reserve System, has somewhat less in its 
favor, inasmuch as continued high build- 
ing costs are probably more responsible 


for lack of new construction (particularly 


residential) than is the difficulty in ob- 
Recommendation against 
Congressional action on the tariff arouses 
mixed feelings, but proper exercise of the 
powers of the President and the Tariff 
Board would leave little necessity for new 
legislation on the subject. Proposals 
with respect to the railroads were sound, 
but in common with other portions of 
the message might have been couched in 
more vigorous language, particularly that 
part dealing with revision of methods of 
their regulation. Reminder that ‘‘they 
{the railroads] should have more effective 
opportunity to reduce operating costs by 
proper consolidation’’ was hardly neces- 
sary. What is most urgently needed, 
however, appears to be an entirely differ- 
ent type of attitude on the part of the 
Interstate Commerce Commission, which 
already has all the powers necessary to 
approve railroad mergers. 

Disclosure of the fact that the Federal 
taxpayer is directly contributing to the 
livelihood of ten million persons is an 
indication of the socialistic trend of the 
Government in recent years, a trend 
which should be abruptly reversed. 
Drastic economies in further expenditures, 
as proposed, should aid in this direction. 
Higher taxes are inevitable, but their 
sting will be somewhat ameliorated if, as 
suggested, they are definitely limited to 
the stated two-year period. Knowledge 
that we must partially finance the Gov- 
ernment deficits of the next two years by 
financing does nothing to help the price 
situation of Government bonds, but 
present levels thereof show that this 
necessity had already been generally 
recognized, 

Repeal of the anti-trust laws might, 
possibly, create further business ul- 
settlement, but they most certainly 


(Please turn to page 25) 
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4 The Fixed Trust — 


Is It an Endless Chain? 


fixed investment trusts were born 

and their shares offered to the 
American public. With few minor varia- 
tions the plan of computing loading 
charges and other expenses was the same 
as established in previous issues of such 
trust shares. Based upon the rating 
given by the various statistical services, 
the investment quality of the underlying 
securities is entirely satisfactory. In- 
vestors who are willing to pay the usual 
premium of about 10 per cent for the 
privilege of the high degree of diversifica- 
tion, might well place their funds in such 
securities. However, before doing so 
they might give due consideration to some 
interesting developments in connection 
with the issuance of such new trust 
shares. 


The ‘‘Admission Fee’’ 


Such fixed trusts are usually formed for 
a period of from 20 to 30 years, seldom 
more. Upon joining the trust as a stock- 
holder the investor pays an ‘‘admission 
fee,’ commonly called the loading charge, 
which takes care of the expenses of ad- 
ministration, deposit, cost of issuance 
profit to the sponsors and costs of distri- 
bution. The regular commission and 
brokerage fees for the purchase of the 
underlying securities are figured before 
the load is added. Of course, if this 
loading charge is calculated on the basis 
of the entire life of the trust, it amounts 
to only a fraction of one per cent of the 
purchasing price of the trust shares. 
However, should the holder of such 
shares dispose of his securities, he stands 
to lose at least a part of this ‘“‘admission 
fee.”’ 

When the new issues were placed on the 
market, in many instances holders of 
fixed trust shares previously issued by 
the same sponsors were given the privilege 
of turning in the old shares in exchange 
for the new shares, on the basis of the 
daily market quotations for the under- 
lying securities of the old and the new 
trusts. While a small premium over the 
official ‘‘bid’”’ price for the older issue of 
the trust shares is granted, the investor 
for all practical purposes pays a second 
“admission fee” for the privilege of be- 
coming a party of the new trust. He 
buys a second ticket for attending the 
same show twice and there is no guaranty 
that after a few years he might not 
again be urged to make such a “profit- 
able transfer’”’ into an ‘‘improved’’ issue. 
At the time when the sponsors made the 
first selections for their fixed trust for a 
life of from 20 to 30 years, they certainly 
believed their list to be the best possible 
from the point of view of a long term in- 
vestment. However, a few years later 
this list had to be revised according to 
“more scientific methods” and the re- 
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N FEW months ago several new 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue FinanctaL Worup 


AAA 


sult was a new trust. If investment 
science continues to improve, and there 
is no reason why it should not, we may 
have still more ‘scientific methods’ in 
a few years, further revisions will be 
necessary, and the process of transferring 
is likely to start over again with new 
costs to the investor to whom these 
switches are “heartily recommended.” 


Amputations and Alterations 


A study of the more important changes 
in the underlying securities of the old 
and the new issues reveals a certain con- 
formity among the several trusts which 
have recently initiated the distribution 
of new issues. From 50 to 60 per cent 
of the issues in the new trusts are the 
same as were included in the old trust. 
New additions were made principally in 
food, public utility and chemical stocks, 
whereas eliminations were concentrated 
in the railroad and oil groups. Such a 
program is excellently adapted to the 
current situation, immediate prospects 
and to some extent to the popularity of 
the respective security groups with the 
investing public. A trust of the new 
composition has, of course, a better 
marketability at the present time than 
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have the old shares and this temporary 
advantage is strongly emphasized in 
order to make the proposed transfer 
more palatable and plausible to the 
stockholders. However, in doing so one 
fundamental feature of the trust is pur- 
posely neglected, namely its character as 
a long term investment without anticipa- 
tion of temporary changes during short 
periods. When these new trusts were 
formed a few months ago, oils, for in- 
stance, were eliminated as at that time 
immediate future prospects for that in- 
dustry were decidedly unfavorable. But 
what of the outlook for a period of 20 
years or so, the fixed lifetime of the trust? 
The same question could be raised for 
other eliminations comparing the old with 
the new issues. 


Dubious Inducements 


Furthermore, much emphasis is placed 
upon the difference between the dis- 
tributive and the cumulative types, the 
former being the most advantageous in 
periods of high and falling stock prices, 
as then stock dividends and rights could 
be sold at more remunerative prices 
than during periods of low or slowly 
rising markets, at which time the aeeumu- 
lative type would be more preferable. 
This point is set forth as an additional 
inducement to transact the proposed 
transfer. But if the reader of such 
sales literature would only stop a mo- 
ment and consider the proposition, he 
would find that in periods of low stock 
prices there are practically no rights or 
stock dividends and other extras to 
accumulate, whereas this kind of dis- 
bursement makes its most frequent 
appearance during periods of high stock 
market prices. Furthermore, it is mis- 
leading to characterize distributions aris- 
ing from sale of stock dividends, rights 
and stock split ups as income disburse- 
ments. <A stock dividend is nothing 
more than capitalization of surplus or 
something the shareholder already owned, 
and each such distribution of stock 
dilutes the equity value of the original 
commitment. Consequently such por- 
tions of payments by the distributive 
type of investment trusts as are derived 
from the above mentioned sources, 
represent a liquidation of the originally 
invested capital and are not to be re- 
garded as recurring earnings, as might 
be inferred from the manner in which 
some trusts have reported their disburse- 
ments. 

Can it be that those sponsors who 
stress the advantage of the cumulative 
type of fixed trust shares for the current 
periods, already have in mind another 
switch into a distributive type several 
years hence, when stock prices are ex- 
pected to be high again? Or do they 

(Please turn to page 28) 
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General Electric’s Performance 


AAA 


NCREASING operating efficiency as 
l well as the conservative character 

of the company’s accounting practises 
is reflected in the fact that whereas in 
1921 General Electric realized sales of 
$3.30 for each $1 of plant valuation, last 
year this ratio was $8.20 in sales to each 
$1 of plant. During that ten-year period 
sales inereased from $221 millions to 
$376 millions, while the value of plants 
as shown on the balance sheet was steadily 
reduced from $66.9 millions to $45.8 
millions. In the management’s own 
words, as set forth in the 1926 annual 
report, the ‘‘company has followed the 
policy of providing a general plant re- 
serve in excess of normal depreciation 
rates,” and some analysts of the situa- 
tion have gone so far as to estimate that 
the values now assigned to plant and 
equipment are only about a third of what 
might be shown and still stay within the 
bounds of conservatism. 


No More Abnormal Charges? 


Indications are that the company has 
about reached the limit of such abnormal 
charges against earnings. Witness the 
declining trend of net additions to de- 
preciation and general plant reserve in 
recent years: 


, eee $11,863,000 
reer 9,020,000 
Oe 7,516,000 
BTS diss ¥b008 2,222,000 


In 1930 a net deduction of $7.8 millions 
was made against the account after the 
usual charges had been made against 
cost of sales, largely reflecting the transfer 
of plant and equipment to Radio Corpora- 
tion in that year. If it subsequently 
develops that General Electric has about 
completed its process of writing down to 
rock bottom the valuations of its various 
fixed assets, earnings applicable to the 
common stock should, of course, receive 
the benefit of the reduced charges. 

Such a liberal policy of depreciation 
has quite naturally resulted in building up 
a substantial financial position. As of 
the end of last, year, cash on hand 
amounted to $141.7 millions, equivalent 
to about $4.90 per share of common, or 
nearly 20 per cent of that issue’s current 
market price. Total current assets of 
$242.5 millions would pay off all current 
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liabilities, provide for all reserves, provide 
for bonds and special (preferred) stock at 
par, and still leave $3.80 per share for the 
common stock in addition to all plants 
and securities. 

In the ten years including 1930 General 
Electric has shown total earnings avail- 
able for common dividends of $439.4 
millions out of which $264.2 millions have 
been paid; thus there has been 60 per cent 
for common stockholders and 40 per 
cent ploughed back into property. Some- 
what less conservative bookkeeping would 
undoubtedly show these ratios reversed. 

Under one single heading, cost of sales, 
including operating, maintenance and 
depreciation charges, reserves, and pro- 
vision for all taxes, are all lumped together. 
Reference to the tabulation at the foot 
of this page reveals the fact that year 
after year these charges have totaled 
from 87 per cent to 90 per cent of sales, 
and the conclusion is inescapable that 
charges have been made more or less to 
fit the company’s revenues. A study of 
available figures (General Electric’s state- 
ments are not as detailed as an analyst 
might wish) over the past ten years shows 
that the decade has been one of constant 
growth and increasing efficiency. In the 
matter of physical growth, expenditures 
on plant additions have totaled $144.8 
millions, more than three times the 
$45.6 millions at which all plants are now 
carried. Sales, of course, have increased 


70 per cent, and it is interesting to note 
that 1929’s sales showed a gain of 107 
per cent over those of 1922. 

Increasing efficiency is demonstrated 
by the fact that sales output per em- 
ployee has increased in a rather astonish- 
ing manner, as shown by the following 
compilation (figures for 1921 are not 
available) : 


Sales Sales Pe 
Year _ (millions) Employees Employee 
bo eee $376 78,380 $4,800 
es 415 87,933 4,720 
Sea 327 75,000 4,360 
|) Pe 275 85,000 3,230 
| x247 84,000 2,940 
Saas x112 65,000 





x Orders received. 


Inventories have fluctuated but little 
in recent years (except for a temporary 
20 per cent increase in 1929) despite the 
expanding volume of business conducted. 
Reduced to the basis of ratio of invento- 
ries to shipments, we find that in 1920, 
for instance, the inventory at the end of 
the year amounted to 42.8 cents for each 
$1 of shipments during the year. In 
each subsequent year but three, that 
figure has shown a decline until, for last 
year, it was only 16 cents of inventory for 
each $1 of sales. Thus less and less of 
the company’s working capital has been 
tied up in stocks on hand. 


Price-Earnings Ratios 


The stock market has by no means 

ignored the fact that the company is so 
strongly intrenched, nor that published 
earnings statements probably do not show 
the full amount of earning power. While 
the common stock sold at a reasonable 
ratio of price to reported earnings during 
the first six of the past ten years, begin- 
ning in 1927 the average market price 
rose from 17.7 times earnings to 36 times 
earnings last year. Even at present 
levels, the issue is selling for about 20 
times what the company will probably 
show for the full year. Confidence of the 
directorate in the reasonably near future 
is reflected in the declaration a week ago 
of the regular quarterly dividend pay- 
ment. 
In the light of past performance, how- 
ever, it would be difficult to state with 
any degree of assurance, that potentialities 
of future growth are fully reflected in cur- 
rent prices. 








ENERAL 


ELECTRIC'S TEN - YEAR 


PERFORMANCE 





Operat- Plant Reeeived from 
Billings ing Expenditures General Reserve Investments 
*Total {Per Share {Ratio *Total fPerSh. *Total {~Pr.Sh. *Total +Per Sh. 

1930 $376 $13.00 89% $13.5 47¢ $2.7 9e $13.4 47¢ 
1929 415 14.40 87 20.0 69 3.1 11 9.7 34 
1928 337 11.70 87 15.9 55 2.8 10 8.1 28 
1927 313 10.80 | 87 17.4 60 2.5 9 6.6 23 
1926 327 11.40 89 15.0 52 2.5 9 5.8 20 
1925 290 10.10 89 16.3 57 2.6 9 4.2 15 
1924 299 10.40 88 15.8 55 4.6 16 4.9 17 
1923 271 9.40 89 14.2 49 2.4 8 3.6 13 
1922 200 6.90 88 7.8 27 ao on 3.2 12 
1921 221 7.60 90 8.9 31 “> es 3.0 10 





*In millions. 
xBased on book value at end of year. 


——_——~ 


7On basis of present 28,845,928 shares. 


tAfter depreciation, depletion and taxes. 


Earns. & Income 
Reported Gen. Res. +Ratio In- on 


Earns. & Plant ventories xInvest- 

{jPer Sh. Expend. _ to Ship. ments 

$1.90 $2.46 16.0% 6.6% 
2.24 3.04 195 5.3 
1.79 2.44 18.9 7A 
1.60 2.26 21.5 6.5 
1.53 2.14 20.0 6.9 
1.27 1.93 23.4 6.1 
1.29 2.00 22.9 5.5 
1.15 LZ 30.9 4.6 
0.93 1.20 37.6 5.0 
0.78 1.09 29.3 3.9 


* *Not available. 
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The 


*Pro” and “Con” 


The dietary habits of the food consuming public have 

brought a variety of changes in the respective position of 

the food companies. What are these changes and what 

effect have they had on the hundreds of enterprises 
engaged in this field? 


By WILLIAM J. 


HERE are two factions which can 
| always furnish a convincing argu- 
ment for and against the food 
stocks. Mr. Pro says, ‘‘the public must 
eat.” Mr. Con says, “it is a limited 
field, for our stomachs can hold so much 
and no more.”” Mr. Pro claims they are 
depression proof. Mr. Con doubts this 
and claims that because there has been 
a limited recession in such issues, they 
will not recover as far or as fast as stocks 
more severely depressed. Mr. Pro be- 
lieves that the popular demand built up 
through national advertising campaigns 
will maintain their business on an even 
keel. Mr. Con insists that prevailing 
conditions will foree many to purchase 
unpackaged bulk foods unless sharp 
price cuts are made which would reduce 
earnings. These are the two popular 
sides to the food stocks but in endeavor- 
ing to go our respected contemporary 
magazine one better in their boast of 
“both sides of every question” we will 
introduce many sides to the food industry 
and its complexities. 


A Variety of Funds 


Pro-duction and con-sumption of foods 
have taken many queer turns in the 
twentieth century. Some branches of 
the industry have been benefited and 
have been in the ascendency. Others, un- 

e able to combat these 
fundamental trends, 
have been long in the 

 descendency. Some 

y have made their own 

: j A success but others 
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have lost a splendid 
opportunity and are 
burdened with an in- 
digestion of acute 
character. 

In order to appre- 
.= ciate the pro-por- 
>, tions and con-tent of 
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the food industry a few figures will be 
given. Bread and bakery products having 
a value of $1,510 millions, are produced 
yearly. The butter produced annually 
has a value of $740 millions. Refined 
cane sugar amounts to $600 millions. 
Coffee drinkers consume $385 millions 
worth every year. Ice cream produced 
is well in excess of $300 millions a year. 
Carbonated beverages have a value of 
$257 millions taken straight. Food 
preparations and cereals have a yearly 
value of $310 millions. Preserves are 
packed to the amount of $650 millions. 
Chocolate and cocoa make up a total of 
$125 millions. Meat takes $3,057 mil- 
lions of our yearly expenditures. It costs 
$400 millions to satisfy our sweet tooth 
with candy. A few more in the list of 
food manufactures are lard substitutes, 
$150 millions; corn syrup and _ starch, 
$135 millions; flavoring extracts, $110 
millions; baking powder, $85 millions; 
chewing gum, $65 millions, and nuts, 
$60 millions. From the six million farms 
of the country, crops and livestock are 
raised with a value of $16,000 millions, 
based on an average season. The prin- 
cipal crops in millions of bushels average 
as follows: corn, 2,614; wheat, 806; oats, 
1,234; rye, 41; rice, 40; potatoes, 360; 
sweet potatoes, 85; apples, 142; pears, 
22; peaches, 70. Milk adds $2,000 mil- 


_ lions and cream $100 millions with total - 


dairy products, which includes butterfat, 
buttermilk, whey and skimmed milk, 
$3,000 millions to the farm derivatives. 
Over 2,000 million pounds of meats are 
produced annually and the same number 
of dozens of eggs. All of these figures are 
not guaranteed but are obtained from our 
statistical department upon whom any 
blame for error lies. They do give a fair 
idea of the consumptive power of the four 
inches in diameter and twelve inches of 
length that we call stomach. 


Vitiating Vitamins 


It has not been neither abundant sup- 
ply nor price which have governed profit- 
able operations in the food industry but, 
in fact, the striving for slim figures and 
the craving for vitamins have been the 
more important factors. At the beginning 
of this century we had an annual con- 
sumption of wheat 
of 222 pounds per 
capita, a figure 
which has now 
been reduced to 
177 pounds, or 20 
per cent. Is it to 
wonder, with prod- 
uction of wheat in- 
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creasing from 600 to 800 millions bushels 
or 33 per cent, that the wheat farmer is 
in difficulties with wheat selling for 60 
cents a bushel in 1900 and an even lower 
price this year to contrast with ‘war- 


time” wheat at $3.50? Per capita con- 
sumption of corn meal has dropped in 
these thirty years from 177 pounds to 
22 pounds, a reduction of 88 per cent. 
We will find an offset to this in the in- 
creased amount of canned corn, but a 
larger output of 2,622 million bushels 
against 2,505 for an increase of 5 per cent 
could better be reduced if the farmer’s 
plight is to be relieved. Potatoes have 
suffered because of their fattening qual- 
ities, and consumption has dropped from 
136 to 98 pounds, a loss of 28 per cent, 
but production has mounted from 247 
to 357 million bushels, or 45 per cent. 
Sweet potatoes have done better for an 
increase of 23 per cent, or 30 to 37 pounds. 
Canned vegetables have shown a marked 
improvement from 10 to 28 pounds, 180 
per cent, but improved transportation 
facilities and abundant supply helped 
fresh vegetables show consumption in- 
creased from 90 to 149 pounds, or 65 per 
cent. Rice, with 4 to 5 pounds, and rye 
flour, 5 to 3 pounds, are minor and un- 
important changes. 


Bad News for Butchers 


The changing trend among meats is 
interesting. Beef has dropped from 67 
to 61 pounds, or 9 per cent, with prices 
recording an advance of 270 per cent 
since 1900. Price alone can hardly be a 
factor, when pork with an advance of 
210 per cent in price shows an increase 
in consumption of 65 to 70 pounds or. 
almost 8 per cent. Veal has surplanted 
lamb, with the former, increasing 3 to 
8 pounds as against a drop from 7 to 5 
pounds for mutton and lamb. In total 
the progress has been small as has been 
that of the meat packers. Fats and oils 
show an increase from 34 to 44 pounds as a 
part of our national menu against a drop 
from 20 to 18 pounds for butter and 7 to 2 
pounds for oleo since 1900. Cheese has 
remained unchanged at 4 pounds oe 
capita consumption. 

The last named foods are closely re- 
lated to the dairying industry and their 
record would not support the progress 
that has been made by the leaders in this 
field. However, a more important factor 
is found in the increasing use of milk, 
cream and ice cream among the 122,698,- 
190 population of the country. The an- 

nual per capita consumption of milk and 
cream has increased from-775 pounds in 

(Please turn to page 26) 
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The Intrinsic Worth of Electric Bond 
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T IS common knowledge that a 
majority of the utility holding companies 
are experiencing a rather drastic shrink- 
age in earnings available for their junior 
equities, due in large measure to the 
peculiar capital setups of these units, and 
while some can boast of no more than 
moderately favorable financial condition, 
a combination which provides little basis 
for enthusiasm concerning near term 
market action, others show an excellent 
financial position. Of Electric Bond & 
Share Company’s 6 client holding com- 
panies, 4 have an unusually strong current 
position and 2 have a moderately favor- 
able current position, large portions of 
their loans payable being due Electric 
Bond & Share Company. While it is 
not a holding company and has main- 
tained a strong cash position and a margin 
of earnings well in excess of common 
stock dividend requirements, it is pre- 
sently suffering from some of the ills 
common to this group and its equity 
stock has proved equally vulnerable to 
the pressure which has been directed 
against this section of the list. 


Routing the Rumors 


Although it would appear that the pendu- 
lum has swung too far in the other direction 
in this situation, the drastic mark down in 
price of the common stock is clearly the re- 
sult of changing and perhaps more rational 
concepts of intrinsic values which have 
come upon the financial community of 
late. The precipitant decline in the stock 
has given rise to a number of rumors as to 
the fundamental status of this billion 
dollar enterprise, rumors which have little 
or no foundation in truth; there is no 
escaping the fact, however, that the 
position of the company has been mate- 
rially changed by the economic readjust- 
ment of the past two years and if frank 
scrutiny and discussion of present weak- 
nesses and uncertainty in the situation 
serve to dissipate idle rumor, turning the 
spot-light upon the weak points in the 
company’s armor would appear to have 
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served a constructive 
purpose. 

In the first place, the 
company’s investments 
have had a drastie de- 
cline in market valua- 
tion. Investments which 
were carried at $913 
millions, had a market 
value at the end of June 
last of $611 millions and 
it is probable that this has been reduced 
considerably below the half billion dollar 
figure since. Although the company is 
not an investment trust, it does derive a 
substantial portion of revenues from 
interest and dividends on security invest- 
ments and the price of its stock tends to 
fluctuate in line with the market value of 
assets. 

The sharp shrinkage in market value 
of those assets is readily explained by the 
character of the company’s investments. 
Of nearly 15 million shares of securities 
and option warrants of client companies 
held at the end of last year, over 6 million 
consisted of option warrants which are 
regarded in investment circles as the 
essence of speculation and which at 
present have a theoretical value only, 
1,634,000 shares of non-dividend paying 
common stocks and 2,158,236 shares of 
second preferred stock on which dividend 
payments have been irregular and on 
which future disbursements are likely to 
continue _ irregularly. Miscellaneous 
securities of non-client companies owned 
had a market value at the end of last 
year of approximately $78 millions, or 
less than 13 per cent of the market value 
of total investments. These issues in- 
eluded Commonwealth & Southern, Amer- 
ican Superpower, Columbia Gas & Elec- 
tric, International Telephone& Telegraph, 
U. S. Steel, Stone & Webster and. others 
on which dividend disbursements have 
been reduced or omitted during the 
present year. 


American & Foreign Power 


One of the largest investments of the 
company consists of 2,158,236 shares 
(including 359,977 shares acquired March 
4, 1930, upon full payment of subscrip- 
tion) of $7 cumulative second preferred 
stock of American & Foreign Power. 
Of $54 millions total gross income of 
Electric Bond in 1930, approximately $15 
millions, or 28 per cent represented divi- 
dends received from this investment. 
As this subsidiary has made but one 
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quarterly disbursement on this issue 
during 1931, parent company income 
from this investment alone will this year 
be reduced by about $11.3 millions, an 
amount equal to about 77 cents per share 
of Electric Bond & Share common. This 
important unit of the Electrie Bond & 
Share system has its interests centered 
mainly in Latin America and the Orient 
and as the business depression has been 
world-wide in scope and considerably 
more acute in certain countries in which 
subsidiaries operate than in the United 
States, American & Foreign Power earn- 
ings have been greatly affected. Net 
income of the company (including applic- 
able earnings of subsidiaries) for the 12 
months ended June 30, 1931, declined to 
$22.6 millions from the $25.8 millions for 
the preceding 12 months; for the most 
recent period earnings available for 
dividends on the second preferred stock 
fell short of requirements by 72 cents per 
share. In view of the intensity of depres- 
sion influences abroad and prospects that 
recovery must be slow, resumption of 
regular disbursements on the junior 
preferred stock over the near term ap- 
pears somewhat remote. It should be 
borne in mind however, that this issue is 
cumulative and that in view of the ex- 
cellent potential earning capacity of this 
company, the clearing up of arrears on 
issue (Electric Bond & Share’s portion 
now amounting to approximately $18.8 
millions) appears a logical expectancy. 


Foreign Exchange Forfeits 


It must be kept in mind, however, 
that this falling off of earnings was due to 
a large extent to the declining tendency 
of foreign exchange which became marked 
in December, 1929, and the trend of 
exchange as to certain of the countries 
served by the company’s subsidiaries was 
distinctly downward during 1930. This 
decline in comparative earnings (ex- 
pressed in United States currency) was 
further accentuated during the first six 
months of 1931. Any improvement i 


foreign exchange should have an imme 
diately favorable effect upon earnings. 
(Please turn to page 24) 
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Has the I.C.C. too Much Power? 


HERE can be no question but 
what the contention of certain 


spokesmen for the railroads and 
investors in railroad securities that A 
the present difficulties of the steam 
carriers are to a significant degree due 
to over regulation has some sound basis in fact. Railroads in 
the United States are so closely regulated that very little room 
for the exercise of managerial discretion is left. About the 
only thing that the management of an American railroad can 
do in its uncontrolled discretion is to declare dividends upon 
its capital stock. 

The business depression is making the excessive regulation 
of American railroads more and more evident. In times like 
these, lack of freedom to act in meeting the emergency is ac- 
centuating financial difficulties. The latest example is that of 
the Wabash, which the Pennsylvania Railroad allowed to go 
into receivership because of the uncertainty as to its future 
status caused by an Interstate Commerce Commission order to 
the Pennsylvania Company, subsidiary of the Pennsylvania 
Railroad, to divest itself of holdings of Wabash preferred and 
common stock, carrying control of this carrier. Mr. Bainbridge 
Colby, former Secretary of State, in a recent speech, attacked 
the present form of commission regulation as the principal 
reason for the railways’ difficulties, stating that ‘‘many forms 
of railroad initiative have been largely destroyed,” and that 
“as the result of harassment by excessive, unintelligent and 
conflicting regulation, railroad stocks and bonds have become 
highly speculative.” This indictment of commission regula- 
tion appears to be too severe, and to take an unwarrantedly 
gloomy view of the present situation of the American railroads. 
However, it undoubtedly contains large elements of truth. 


Why the I. C. C. Was Created 


The Interstate Commerce Commission was created by the 
Interstate Commerce Act of 1887. Prior to that time, the rail- 
roads of the country were engaged in cut-throat competition, 
and their rate making practices were a subject of general 
scandal, since rebates and 


By GEORGE H. DIMON 
Editorial Staff, Tue FinancraL Wor.p 


shed that must be constructed over 
stock pens where cattle, in transit, are 
fed and watered, cattle from the 
os prairies that never had a roof over 
their heads in all their lives until they 

were put aboard cars.”’ 

The Interstate Commerce Act and subsequent additions 
to the law accomplished the purpose of eliminating rate 
discrimination and cutthroat competition. Later legislation, 
such as the Mann-Elkins Act, gave the Commission broader 
powers. However, prior to 1920, these laws were invoked 
most frequently for the purpose of maintaining a fair and 
equal rate structure, and preventing pooling, collusion, and 
other unfair practices. The Transportation Act of 1920 
brought the greatest changes in the scope of the Interstate 
Commerce Commission. With the passage of that Act, the 
I. C. C. attained its present all inclusive and autocratic 
powers. However, the 1920 law was welcomed by many rail- 
road executives, for in return for placing railway management 
in practically all of its phases under the strictest sort of regula- 
tion, it contained what railroad men were perfectly justified in 
construing as a guarantee of a fair return on capital invested 
in the railroad industry. This is paragraph 2 of Section 15a, 
which is of sufficient importance to warrant reproduction here: 


The Guarantee of a Fair Return 


‘*In the exercise of its power to prescribe just and reasonable 
rates the commission shall initiate, modify, establish or adjust 
such rates so that carriers as a whole (or as a whole in each of 
such rate groups or territories as the commission may from 
time to time designate) will, under honest, efficient and eco- 
nomical management and reasonable expenditures for main- 
tenance of way, structures and equipment, earn an aggregate 
annual net railway operating income equal, as nearly as may 
be, to a fair return upon the aggregate value of the railway 
property of such carriers held for and used in the service of 
transportation: Provided, that the commission shall have 
reasonable latitude to modify or adjust any particular rate 
which it may find to be un- 





special concessions in many 
different forms were com- 
monly made to large compa- 
nies and other favored ship- 
pers, while the small shipper 
fared badly. The main pur- 
pose of the Interstate Com- 
merce Act was to stop this 
discrimination, and the 
powers of the Interstate Com- 
merece Commission, which 
was set up to administer the 


they have grown until they 
cover almost every division of 
railroad activity. In com- 
menting upon this great in- 
crease in the scope of the 
powers of the commission, 
Mr. John J. Cornwell, general 
counsel of the Baltimore & 
Ohio Railroad, recently said: 
‘Perhaps no member of Con- 
gress who voted for the Inter- 
state Commerce Act and the 
creation of the Interstate 
Commerce Commission 
dreamed that in less than half 
a century the powers and du- 
ties of the Commission would 
be expanded and multiplied 
80 that body would be pre- 
scribing rules for the opera- 
tion of the railroads, rules and 
forms for keeping their ac- 
counts, investigating this, re- 
quiring a report on that, and 
going even into such details as 
to prescribe the kind of a cow 








just or unreasonable, and to 
prescribe different rates for 
different sections of the 
country.” 

The history of the last ten 
years shows that the last 
clause of this provision has 
been uppermost in the minds 
of the commission, while the 
rest of the paragraph has been 
given scant attention. .The 
commission fixed the rate of 
534 per cent as a fair return, 
but inno year since the Trans- 
portation Act was passed has 
this rate of return been real- 
ized. In 1926 and 1929, the 
two best yéars of the past de- 
cade, the rates of return of the 
Class I railroads upon their 
aggregate property invest- 
ment were 4.99 per cent and 
4.84 per cent respectively. In 
1930, the rate was 3.30 per 
cent, and for 1931, it will be 
considerably lower. Thus, 
even in the most prosperous 
years, the rates fixed by the 
Interstate Commerce Com- 
mission have not permitted 
the realization of the fair rate 
of return, 534 per cent, as 
established by the commis- 
sion itself early in the last de- 
cade. Except for unnecessary 
duplication of passenger facil- 
ities, a relatively small factor, 
there can be no question as to 

(Please turn to page 27) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








HE banking community, which 

had been severely critical of the 

last major Treasury offering, that 
of the Treasury 3s, 1950-55, which have 
never been traded at or above par, ac- 
corded a favorable reception to the an- 
nouncement of the terms of the De- 
cember 15 financing, consisting of $300 
millions six-month 234 per cent certifi- 
cates, $400 millions nine-month, 3 per 
eent certificates, and $600 millions one- 
year 314 per cent notes. In view of the 
sharp decline in the market for long term 
government bonds since the offering of 
the Treasury 3s, which have recently been 
quoted at a discount of about 10 per cent, 
it had been generally expected that the 
Treasury would take care of the De- 
eember 15 maturities (aggregating about 
$1 billion) by the issuance of short term 
certificates. The new issues, which will 
add about $300 millions to the public 
debt, are regarded as offering reasonably 
attractive yields. The coupons are al- 
most twice the rate on other similar 
issues offered during the past year, this 
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being necessitated by the firmer condi- 
tions in the money market arising from 
the autumn gold withdrawals by foreign 
nations. 

There is every indication that the gov- 
ernment’s short term debt will increase 
very sharply over the next few months, 
as the threatened Treasury deficit for 
the current fiscal year is about $2.1 billions. 
Consequently, offerings of discount bills 
will probably become. even more fre- 
quent in the near future. In March, 
1932, the Treasury has maturities of 
$623,891,000, and it will be interesting 
to see whether the situation in the govern- 
ment bond market has improved suffi- 
ciently by that time to permit the use 
of anything other than short term in- 
struments. The large increase in the 
government’s short term debt, while not 
serious at the present time, and while it 
is necessitated by the present condition 
of the bond market, will not, it is hoped, 
continue throughout 1932. When the 
short term debt becomes: unwieldly in 
size, it tends to depress the market for 


long term government bonds, in view of 
the fact that it represents a huge poten- 
tial addition to the supply of the longer 
maturities. If the Congress which has 
just convened will effect a better balance 
between governmental receipts and ex- 
penditures, this should help the market 
for Treasury issues materially. 
Numerous new protective committees 
have recently been formed to look after 
the interests of holders of bonds of com- 
pavies in financial difficulties. Following 
the notice of the Wabash receivership, 
a committee for the refunding and general 
mortgage bonds was announced. No 
deposits have as yet been called for, 
but holders of the bonds have been re- 
quested to communicate with the secre 
tary of the committee, Mr. F. T. P. 
Plimpton, 31 Nassau St., New York, 
N. Y. Other committees which have 
recently been announced are for holders 
of bonds of Peoples Light & Power Cor- 
poration, Southern Natural Gas Cor- 
poration, Elk Horn Coal Corporation, 
(Please turn to page 26) 








_ 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Offering Yield 
Name of Issue Offered Date Price or Basis % 

Gentral Maine Power Co. . ... ....scssccscoves first & gen. mtge. 5 Ws “‘F”’....1961 -..... $1,500,000 J.& D. 99 5.57 
Gentral Power G TAGhEt Go. .........s.cccencese rst maige. 6 his “Bw osc cece ae 1,000,000 J.& D. 90 7.41 
Federal Intermediate Credit Banks.......... . EE BSS Serre Lo ae 12,000,000 ~=—......... 100 «ois 
Kansas City Power & Light Co............... first GHEE SEIN s isc. os ws wrule oie wie |) See 3,000,000 F.&A 96 4.75 
Kearny (Town of) New Jersey. ...... 2.220202 sD AB wcrcccccccccccccvccecers 1933-70..... 1,500,000 J.& D. 4.80 5.00 
Super Power Co. of Illinois. ..............8...- first SOIR: cs kG vcwen es oases Sa ,500,000 J.& D. 91 6.70 
fe SS Se ee - ESe OOS. so oss enne eee |; aes a; 168, 000 J.& D. 90 7.05 

(Exce - in cases of entire issues called amounts 

called for less than $10,000 are not included) Call en 

Name of Issue ’ _ Amount Pri Payable 

Asoerican Sugar Reohming Go. . . ... . .....0000 ce MBecccwecsccccccccvescecvccs Bs As ca $3,500,000 102% Jan. 1, 1932 
Farmers’ Reservoir & Irrigation Co........... frst oo eee ae | 60,000 100 Jan. 1, 1932 
hs eee EEO WL» owe cis na ssa le 1946 ee 63,000 100 Jan. 1, 1932 
een EO SS eee ee es first mtge. coll. lien 7s “‘A’’....1987  .... 116,000 100 Jan. 1, 1932 
Pennsylvania Glass Sand Corp........4........ _ NO MES 6:3 Sele cise se 60,000 105 Jan. 1, 1932 
CS Se ST SS eee ee sors... eee en as Seo | 40,000 101% Jan. 1, 1932 
Sao Paulo, State of + 224 2S eg re: ook, iia) spine kak ih a6 Ot ars sn 1936 Ae ae 382,000 105 Jan. 1, 1932 
eee EO ee Se cn ie ana EE, Bieler bx 0.58 05a G se Hoke ie 30,000,000 102 Feb. 1, 1932 
SS ER eae ee MON MIEN, i no nses'e so ome ce 1940 ote 95,000 100 Dec. 15, 1931 
NS Pe eee eee first & ref. mtge 58........... ar Entire 105 Jan. 1, 1932 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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The General Motors 
REPORT 








command the attention of an exceedingly large circle 

beyond the small group of management which compile 
them. Vitally interested in the welfare and progress of the 
company are its 200,000 employes and 300,000 stockholders, 
who through wages, salaries and dividends find their daily lives 
immediately and directly affected. The next important of the 
ever widening circles of influence is limited only by the extent 
and ramifications of the automotive industry, in which General 
Motors is the outstanding and dominating factor much as 
United States Steel embodies within itself the principles and 
purposes and achievements of the iron and steel industry. 


T« EK financial reports of General Motors Corporation 


Profits from Allied Endeavors 


More than this, the company’s activities extend into other 
fields to such an extent that about half of its operating income 
is said to be derived from such lines as electrical refrigeration, 
aviation, radio, processed motor fuel, and power producing 
units for numerous uses. And finally, the rank of the company 
as the largest industrial enterprise in the world (from the 
point of view of normal earning power) and the position of 
leadership of the stock on the New York Stock Exchange have 
created a sphere of interest extending to practically all investors 
and all students of economies and finance. 

The first information which the average investor looks for in 
a report such as the third quarter and nine months statement 
just released by General Motors is the amount of profits, but 
in the- present instance it is perhaps not too much to say that 
more important as an indication of the capacity of management 
and the future welfare of the enter- 


A A 
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On the liability side there were total current items of $75.4 
millions, a reduction of 11 per cent from September 30, 1930, 
and of 36 per cent from December 31, 1929. Ratio of current 
assets to current liabilities was 5.2-to-1, and liquid assets alone 
were 3.5 times total current liabilities. Net working capital 
of $318.5 millions was equal to nearly $7.50 per share on 43.5 
million shares of $10 par common stock outstanding, assuming 
that the $646.5 millions of fixed assets and investments (after 
deduction of $288.0 millions of reserves) would provide ade- 
quate protection for the $187.5 millions of $5 preferred out- 
standing, which constitutes the only senior capitalization. 

Although the surplus account has shown shrinkage of $40.7 
millions during the depression, now standing at $339.9 millions, 
total balance sheet reserves have increased by $35.7 millions, 
to practically offset this decline, and book value of the common 
on September 30 stood at $16.62 per share compared with $17.01 
the year previous and $17.58 at the close of 1929. It is to be 
noted that these book values exclude good-will, patents and 
other intangibles, which are carried on the books at $51.9 
millions. 


Evidence of Conservative Management 


It can not be questioned that the comparative balance sheets 
of the depression period afford clear evidence of capable and 
conservative management policies, which have enabled the 
corporation to maintain its competitive position and augment 
its financial strength. It may well be regarded as something of 
an achievement that this has been accomplished while at the 
same time a quite substantial earning power has been retained 

and common dividends have been 





prise are the data of the balance 
sheet revealing financial position. 
Comparison of these items with a 
year ago may well yield a more ac- 
curate and trustworthy evalua- 
tion of the ability of the manage- 
ment to effectively meet the difficul- 
ties and successfully to utilize the 
opportunities for fundamental im- 
provement which have inevitably 
accompanied the period of depres- 
sion through which we have bee 

passing. : 

_ As of September 30, 1931, Gen- 
eral Motors had total current assets 
of $393.9 millions, composed. of 
$149.8 millions in cash, $114.3 
millions in other liquid items, $82.8 
millions in inventories, and $47.0 
millions in accounts receivable and 
miscellaneous items. Total cash 
and equivalent of $264.1 millions 
was 30 per cent larger than on 
September 30, 1930, and 108 per 
cent greater than at the close of 
1929. Inventories, on the other 
hand, were 27 per cent below the 
year previous and 56 per cent lower 
than on December 31, 1929. The 
total of current assets was 6 per 
cent above the year previous and 
about 7 per cent ahead of the close 
of 1929. 
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GENERAL MOTORS 
Great Big Family 





maintained thus far at the $3 per 
annum rate. 

The income account for the nine 
months ended September 30, 1931, 
shows net earnings, including 
equity in undivided profits and 
losses of subsidiary companies not 
incorporated in the consolidated 
statement, totaling $97.5 millions, 
equal after preferred dividends to 
$2.08 per share of common. For 
the same period of 1930 net was 
$123.8 millions, equal to $2.68 per 
share, indicating a decline in the 
present year of 21 per cent. Net 
sales of $692.7 millions were 17 per 
cent below the 1930 period, and 
operating profit, after depreciation 
charges of approximately the same 
amount in both years, was $124.8 
millions, a decline of 19 per cent. 

The earnings results by quarters 
present a more varied picture this 
year than last, and the recent low 
rate of activity in the industry 
points to the fourth quarter as the 
lowest of the year and as likely to 
make a poor comparison with the 








40 cents reported for the final three 





months of 1930. The first three- | 

quarters of this year yielded 61 

cents, $1.22 and 25 cents per share 
(Please turn to page 29) 
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Allis-Chalmers 4 7" 


Another increase was reported in unfilled 
orders by Allis-Chalmers as of Novem- 
ber 30 and the continuance of this trend 
after the succession of monthly reductions 
in orders indicates that a turn for the 
better has been made. Several large 
orders received have been responsible 
for this improvement, the latest of 
which was one for $1 million worth of 
transformers and switch gear equipment 
from the Pennsylvania Railroad. The 
company has been strengthening its finan- 
cial position, with cash holdings on Sep- 
tember 30 amounting to $4.8 millions as 
against $3.0 millions at the beginning of 
the year. Net working capital of about 
$30 millions is a firm foundation upon 
which to build for future business. 


American Car & Foundry“ “C” 


The recent passing of dividends on the 
common stock was given ample explana- 
tion in the subsequent earnings report, 
which showed a net loss of $982,349 for 
the 6 months ended October 31, in con- 
trast with a net income of $1.9 millions 
for the same period a year ago. The 
diversion of business from the regular 
equipment builders to the railroad’s own 
shops and to others in the field lends a 
dubious outlook to this industry. Beth- 
lehem Steeljhas received an order from 
the Reading Company to convert 20 
steam passenger coaches to trailers to be 
used in suburban electric service. The 
contract is estimated at around $400,000, 
which is just so much business lost to the 
regular equipment builders. 


Am. Agricultural Chem. 4 “D” 


Reduced farm purchasing power has al- 
ready penalized the fertilizer companies 
to a considerable extent but their troubles 
are not fully behind them, according to 
the president of American Agricultural 
Chemical, who estimates the 1932 con- 
sumption at only one-half that of the 
8 million tons of a normal year. There is 
no other prospect than one of a long, 
hard row to hoe for the fertilizers until 
the farm situation is improved. 


Alaska Juneau 4 a 


The fanfare of trumpets that accompanied 
the pool operations in Alaska Juneau a 
year ago has been considerably muffled by 
the recent downward trend in net earn- 
ings, which shows November of this year 
down to $62,300, almost half of the 
$120,500 earned in the same month last 
year. Curtailed production of gold last 
month is laid to extremely unfavorable 
weather conditions, but the fact never- 
theless remains that since last fall the 
trend has been steadily downward. The 
favorable showing being made by the gold 
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producers added another to this select 
list with Noranda Mines resuming divi- 
dend payments on its stock with a decla- 
ration of 50 cents a share. This payment 
was made possible from earnings on gold 
and silver production as an offset to the 
unsettled condition of the copper market. 
The company has been mining more gold 
than usual and the reserves have re- 
sponded well to development; the stock 
has reflected this favorable turn by its 
firm price. 


Allied Chemical 4 “A” 


It is unusual to find a stock of the 
ealibre of Allied Chemical affording a 
yield of 8 per cent where the cash dividend 
carries so little uncertainty. The recent 
weakness in the stock can be more 
directly traced to the omission of the 
extra stock payments as well as to the 
sharp depreciation in the securities car- 
ried in its investment account. These 
holdings have not been itemized in com- 
pany reports since 1922, but the last 
balance sheet carried marketable securi- 
ties at $93 millions, slightly in excess of 
the figure at the end of 1929. In 1922 
this account was $24 millions with gov- 
ernment bonds making up $22 millions 
of the total. The increase in securities of 
$70 millions in the subsequent years is 








DIVIDEND MEETINGS THIS WEEK 








MONDAY, DECEMBER 14 


tna Insurance Mutual Investors 
Central Fire Ins (Balt.) Pacific Mutual Life 
Cincinnati Union Stock Yards Standard Safe Deposit 
Guilford Realty United Dairies 


TUESDAY, DECEMBER 15 
Title Guaranty & Trust J.S. Young 
(N. Y.) 


WEDNESDAY, DECEMBER 16 


Abraham & Straus McCaskey Register 
American Type Founders Morris, Plan of N. Y 


Austin Nichols New York Trust 

Baltimore & Ohio Norwich rmacal 

Cartier, Inc. Ohio Loan 

Creamery Package Mfg. Pacific Southwest Realty 

Kansas City Southern Pennsylvania 

Lane Cotton Mills C. A. Read 

R. H. Macy Towle Manufacturing 

Magor Car U. 8. Guarantee 
THURSDAY, DECEMBER 17 

Brooklyn Trust Keystone Steel & Wire 

Calaveras Cement Lafayette Fire Insurance 


Commercial Discount (Pfd.) 
Continental Insurance 
Fidelity-Phenix 

Georgia Power & Light 
Guaranty Co. of No. Am. 
Honolulu Rapid Transit 
Kansas City Gas 


MacAndrews & Forbes 
Magma Copper 
Metropolitan Gas & Electric 
National Shawmut Bank 
John B. Stetson 

Union Metal Manufacturing 
Worthington Ball 


FRIDAY, DECEMBER 18 


Bayuk Cigar Modine Manufacturing 


Cudahy Packing Tubize-Chatillon 

General Stockyards United Gas & Electric (Pfd.) 

Johnson Iron Works Westchester Title & Trust 
SATURDAY, DECEMBER 19 

Central Hudson Gas & El. Reading Railroad 


Greif & Brothers Winn & Lovett Grocery 








understood to include sizeable holdings 
of U. S. Steel and Texas Gulf Sulphur. 
Should the acquisition of Steel have been 
made at the average low prices of the 
last six years, the recent depreciation 
would amount to more than 50 per cent. 
The same holds true of the Texas Gulf 
holdings. The 1931 balance sheet is likely 
to reveal a sharp mark down in these 
holdings. 


American Tel. & Tel. 4 “4 


Doubt as to the continuance of the pres- 
ent dividend on American Telephone & 
Telegraph stock has been allayed by 
general understanding that these pay- 
ments will be covered by a sufficient 
margin to permit directors maintaining 
the rate when they meet for decision in 
several weeks. The probable drop of 
1 per cent in telephones might be con- 
sidered insignificant were it not for the 
fact that this interrupts a consecutive 
record of increases over the past twenty 
years and that the 200,000 fewer stations 
contribute to the decline in business due 
to the inactivity caused by dull trade. 
Over the past week-end the United Press 
installed a new battery of telegraph trans- 
mission equipment designed by ‘Tele- 
phone engineers, without any interrup- 
tion of service. These improved facilities 
will permit transmitting three times the 
amount of news and quotations possible 
a few years ago and although not imme- 
diately required it does not indicate a 
despairing outlook for the future. 


Auburn 4 “— 


Any sharp recovery in the price of Auburn 
shares is accepted by many as a clue to 
a better market performance. Credited 
as a speculative favorite, it has not been 
lacking the support of better prices in the 
very favorable earnings showing that will 
be made in this poor motor year. Inter- 
national Harvester has placed orders for 
truck motors with Lycoming Manufac- 
turing, a Cord division, which are 60 per 
cent greater than for December a year 
ago, affording one ray of hope in an other- 
wise gloomy picture. The National Auto- 
mobile Chamber of Commerce has esti- 
mated production of automobiles in 
November at a decrease of 20 per cent 
from October and 54 per cent below the 
same month of a year ago. Its estimate of 
65,562 units dips below any month since 
1921, when the compilation was started 
by this organization. The previous low 
record of 81,100 was made in December 
ten years ago. The recent resignation of 
President Faulkner is credited to a differ- 
ence of opinion and policy concerning 
designs for 1932 models. The earnings 
this year are a demonstration of what 
can be done in a poor year with an out- 
standing model. 
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Borg Warner 4 —_— 


The recent introduction of new models by 
Buick and Hudson, with both companies 
reporting inereased output, is bringing 
additional business to Borg-Warner 
through the Marvel Carburetor, a sub- 
sidiary. It is also reported that this 
product is to be made standard equip- 
ment for two new models of cars from 
which additional contracts have resulted. 
The coming year will furnish an inter- 
esting fight for supremacy in the field of 
free wheeling, with Bendix the other con- 
tender. The latter, having the patronage 
of General Motors behind it, has already 
gained a strong position which is further 
strengthened by its otherwise well diversi- 
fied line and an aggressive sales cam- 
paign for *‘Startix,”’ a non-stalling motor 
device. 


Borden 4 “-_” 


The two cents a quart reduction in bottled 
milk prices is estimated to represent a 
loss of $2 millions monthly but the brunt 
of this will be borne by the farmers, ac- 
cording to the Dairymen’s League. While 
this development was not lost sight of 
in marking down the price of Borden’s 
stock, a more direct influence can be 
traced to the changed dividend policy 
which eliminates the stock dividend. A 
yield of 7 per cent is represented in the 
regular $3 cash disbursement, which 
should be covered by a comfortable mar- 
éin although estimates of earnings for the 
year have been reduced to about $4 a 
share. 


B’klyn-Manhattan Transit 4 “A” 


Recent strength of B.-M. T, is credited to 
pool activities as well as the news sug- 
gesting an early agreement between mem- 
bers of the New York Transit Commission 
and B.-M. T. officials in contracting for 
the operation of the city’s new.subway 
system. A drop of 3.4 per cent in traction 
traffic for the year ended June 30, 1931, 
was reported by the commission, con- 
trasted with the nearly 2 billion passen- 
gers carried in the previous year, repre- 
senting a drop of 52.6 millions on the 
rapid transit lines. The commission has 
now moved to compel the B.-M, T, to 
restore service to normal and to proceed 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 





Group % 

_ Saaeee Sound Bonds ...... 25 
Wl.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program, 





— 





with the $2.5 million safety device instal- 
lation which the company sought to post- 
pone. Although the drop in traffic has 
been reflected in total earnings, it is prin- 
eipally in the accrued preferentials due 
the company and would affect the amount 
received by the city rather than the 
income of B.-M. T. and I. R. T. 


Canada Dry 4 “B” 


A decided turn for the better was taken 
in the November sales of Canada Dry 
after the poor showing made in October, 
Sales for this latest month are substan- 
tially ahead of October and also slightly 
exceed November of last year. The re- 
duced price schedules have apparently 
maintained distribution but a reduced 
profit margin resulting from a keener 
competition will cut considerably into 
earnings for the year, which are not 
expected to be more than half of the $6.64 
a share reported last year. This would 
represent a smaller coverage for the divi- 
dend of $3 now paid, This uncertainty 
is directly reflected in the apparent re- 
turn of 18 per cent which the stock yields 
at its current price. 


Century Ribbon 4 = 


Century Mills is apparently having diffi- 
cuities in popularizing its stock, for 
the Better Business Bureau of New York 
is attempting to break down the urgent 
recommendations of an ‘“‘advisory ser- 
vice” that has been widely touting the 
stock, predicting a sensational market 
price advance. This is an‘old game. It is 
understood that the Pittsburgh organi- 
zation ballyhooing the stock had a eall on 
a fair block of it. They still have the call, 


for the turnover in the issue amounted to 
only a few hundred shares in the weck. 


City Stores 4 — 


A petition for the appointment of a re- 
ceiver for City Stores has been filed in 
the Federal courts. The company has 
been unsuccessful in attempts to arrange 
for an extension of $11.8 millions of notes 
maturing last December 1. Earnings for 
the quarter ended October 31 showed a 
net loss of $308,417 against a net profit 
of $415,174 in the same period last year. 
Lit Brothers, the Philadelphia subsidiary, 
has been separated from the parent com- 
pany and will probably not be affected 
by any action taken against City Stores. 


Electro Auto Lite 4 “B” 


The deferred new models of the leading 
car manufacturers have postponed the 
usual peak November deliveries for the 
accessory manufacturers. However, De- 
cember is showing a marked improve- 
ment because of this condition. Electric 
Auto Lite reports December releases for 
lighting, starting and ignition units far 
ahead of those of both November and 
October. Anticipating a profitable first 
and second quarter for 1931, the com- 
pany has added 300 workers at its 
Toledo plant. A contract has been 
awarded for furnishing equipment for the 
new ‘‘ Rockne 6,” a Studebaker division. 


Firestone Rubber 4 “¢c” 


Denials were promptly made when re- 
ports were circulated that Firestone was 
acquiring the Fisk Rubber Company, 
although it was admitted that an investi- 
gation was under way inquiring into the 
accounts and condition of the company 
by Firestone officials. Since the appoint- 
ment of receivers, in January, an im- 
proved showing has been made by Fisk 
in both the manufacture and sale of its 
tires, but the keen competition in the field 
makes demands for organized strength 
which would improve Fisk’s status in a 
combination with so strong a unit as 
Firestone. 


General Cable 4 — 


With no bank loans outstanding but 
desirous of eliminating the deficit that 
(Please turn to page 17) 
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Qurrent Future 
Earnings Farnings 
weeree Compared 
a 
Year Ago Present 


GAmusements ...:...0 
Automobile. Passenger B 
¢ Automobile,Commercial 
Aviation...........> 
QChemicals .........0 
GCoppers...........0 
Farm Equipment... . D 
QFertilizer . 
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* Changed from last week, see page 25 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future 


revised as warranted by developments. 


of corporate earnings as compared with their respective positions one year ago. 


Present as a base. 


Current Future 


' Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


4 Electrical Equipment..B 


Food Companies .... . 


*4Leather and Shoes .. . ~B 


@Machinery and Tools. . 
Merchandisers. ..... . 
Office Equipment .... 
Ee ee 
Public Utilities ...... 
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Current Future 
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Compared Compared 
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QGRadio.......02-2.-B 


QRailroads ........--” 
Railroad Equipment. , Bb 
thee: 
Sugar... see eeee ee ed 

Textile............B* 

*QTire and Rubber... . .D* 


GTobacco..........0 


@ Seasonal trend. 
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The left hand indicator shows by its position above or below horizontal (or neutral), the current status 
The right hand indicator is a forecast of future earnings, using the 
This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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New York Central’s Dividend 


dividend last week (the first in a 

60-year record) and application to 
the Interstate Commerce Commission for 
authority to authenticate a $100 million 
new bond issue to be pledged as security 
for short term loans, are two develop- 
ments which a year or so ago would have 
been thought almost impossible of occur- 
renee. The dividend omission speaks for 
itself, but the necessity for creating col- 
lateral for short term notes may need 
explanation. 

New York Central is engaged in an 
extensive program of development and 
improvement of freight facilities in New 
York City, a program which is ultimately 
‘to involve the expenditure of about $150 
millions. Because of the recent state of 
the railroad bond market, funds for this 
(and other) construction have been ob- 
tained: by short term loans. Such notes 
now amount to about $51.5 millions, and 
the bulk of them is probably held by 
J. P. Morgan & Company and the First 
National Bank, traditional bankers for 
the road. Apparently those loans and any 
which are subsequently made will be 
pledged by the new bonds, at the stated 
ratio of 125 per cent market value of the 
bonds for each 100 per cent face amount 
of the notes. Eighty-five million dollars 
par value of the series C 5s of 2021 are 
already outstanding, and it is proposed to 
increase this by $100 millions. 


(tivitena of New York Central’s 


Security of the Bonds 


Current prices for the issue are around 
70, so that each $1,000 bond would secure 
a loan of but $560. On the face of the situ- 
ation as it has been outlined publicly, it 
would appear that holders of the unse- 
cured notes are desirous of having some 
sort of tangible collateral, rather than 
merely the road’s promise to pay, behind 
their loans, and the bonds which are to be 
issued therefor constitute a first lien on 
296 miles of line, a second lien on 373 
_ miles, a third lien on 273 miles, a fourth 
lien on 1,428 miles, and a fifth lien on 
1,113 miles, in addition to other mis- 


AAA 


been the declining income received from 


investment holdings, together with the 
probability that revenues from this source 
will further decline in 1932. From Dela- 
ware, Lackawanna & Western, for in- 
stance, Central last year received about 
$918,000 on its holdings of some 131,000 
shares; this year it received about $520,- 
000, and on the basis of the present $2 
dividend rate will get but $262,000 next 
year. Pittsburgh & Lake Erie contributed 
$4.3 millions in 1930 and 1931, but earn- 
ings shrinkage forced the management 
last week to omit the $2.50 extra ordi- 
narily payable in January. Assuming a $5 
regular payment for 1932, Central’s share 
will be only $2.1 millions. Holdings of 
Reading common have been contributing 
slightly more than $1 million annually; 
the issue is earning nothing at present, and 
the outcome of the December 19 dividend 
meeting is doubtful. 

New York Central has, in recent years, 
spent so much out of earnings for expan- 
sion, acquisitions, and improvements that 
it has not been able to build up an im- 
pressive working capital position and, as 
a matter of fact, the balance sheet at the 
end of each of the last two years disclosed 
an excess of current liabilities over current 
assets, the deficit as of December 31, 1930, 
amounting to $9.8 millions. Cash and 
equivalent were about $26 millions, and 
another $25 millions were received from 
a bond issue floated last March. (That 
issue amounted to $75 millions, of which 
$50 millions refunded an older maturing 
issue.) Bank loans of $25 millions at the 
year end have apparently been increased 
to $51.5 millions now. Dividends, al- 
though now suspended, amounted to $6 
a share for the current year, or a total of 
nearly $30 millions, little of which will 
come from earnings. 


Earnings Prospects 


Looking at the road’s earnings pros- 
pects for the last two months of the year, 
little in the way of striking improvement 
can be expected. November and Decem- 





ber are normally months of comparatively 
light traffic, and car loadings figures which 
are available so far show a continued 
traffic recession of about 20 per cent from 
even the low levels of the same months 
of 1930. Central serves a highly indus. 
trialized territory which, the prospects 
are, will show little change in condition 
during the last six weeks of the current 
year. 

Wage reductions, if they can be effected 
by further negotiation, would have a very 
important effect upon earnings and, in 
addition to the savings which have 
already been effected in salaries of officers 
and unorganized employees, a 10 per cent 
cut should provide the equivalent of 
about $1 to $2 per share annually, and 
materially increase the margin of coverage 
for fixed charges, as well as bolster up 
earnings on the common stock. 


Financial Position 


Summing up the situation, New York 
Central has a financial position which is 
none too strong, although omission of 
common dividends puts an end to a drain 
on the road’s treasury and for this reason 
can be regarded as a longer term construc- 
tive factor. Its credit is not as strong as 
it was some months ago, but the proposed 
new bonds will enable it to continue its 
construction program, and any material 
improvement in the bond market should 
permit the permanent funding of present 
floating debt. Working capital position 
could thus be substantially strength- 
ened. Even though traffic during the 
greater part of next year should show 
no gains over 1931 levels (something 
which does not seem probable now), 
Central would in all likelihood continue 
to earn enough to cover fixed charges. 
Knowledge that in May directors will 
again consider dividend payments indi- 
cates that a resumption will be made 
just as soon as conditions warrant. It 
appears now that 1931 gross will approxi- 
mate $380 millions; an increase of only 
10 per cent next year would mean $38 

millions additional, and assuming 





cellaneous property. 

The state to which Central’s credit 
has fallen is shown by the fact that 
the N. Y. Central & Hudson River 
mtge. 344s of 1997, one of the 
strongest of the road’s bond issues, 
is currently selling to yield approxi- 
mately 5 per cent to maturity. 

A combination of circumstances 
has forced Central’s common share 
earnings for the year near the vanish- 
ing point. In the first place, of course, 
is the factor of traffic losses. Gross 
revenues so far this year have aver- 
aged about 20 per cent below the 
levels of 1930 and, despite an ad- 
mittedly highly competent manage- 
ment, it has been impossible to reduce 
expenses sufficiently to offset entirely 
the loss of business. Operating ratio 
for the first nine months of this year 
was 79.6 per cent as against 78 per 
cent for the corresponding period of 
last year, but this 1.6-point difference 
amounts to $4.7 millions, or nearly $1 
a share on the stock. — 

A second factor of importance has 








that operating ratio is no better than 
80 per cent, the improvement should 
result in about $1.50 per share. A 
78 per cent operating ratio, on the 
other hand, should enable the road 
to show a gain of about $1.80 a 
share. 

In light of the current investor- 
apathy toward railroad securities in 
general, it is not entirely surprising 
that New York Central’s common 
stock is selling at the lowest levels of 
its history. But when it is recalled 
that under normal circumstances, 
such as prevailed in 1925 and 1926, 
earning power is the equivalent of 
nearly 50 per cent of present prices 
for the stock, it is apparent that 
virtually all of the unfavorable fac- 
tors in the situation have already 
been very heavily discounted, and 
that any general improvement in 
business should be duly reflected in 
the price of the stock. The true 
status of the shares of this highly im- 
portant link in our transportation 
system suould improve in 1932. 
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NDERLYING _ conditions are 
gradually veering toward in- 
creased stability. When that 

point is reached the stage is set for pro- 
gressive recovery. This transition has not 
yet evidenced itself in the security mar- 
kets or in the trade indices which are 
ordinarily employed to measure industry’s 
pulse. It can hardly be expected to do 
that as long as these two barometers now 
record only the effects of the severe storm 
we have encountered rather than the pos- 
sibilities which may emerge from it. 


A 


When the worst is known and, what is more 
important, generally recognized, the human 
mind, no longer under the drag of uncer- 
tainties and unreasonable fears, can usu- 
ally approach its problems of recuperation 
more intelligently and can better hurdle 
them. 
A 


E COULD arrive at a clearer under- 

standing of the reasons why im- 
provement is in the process of making 
were we to contrast the adverse factors 
we know to exist with what machinery 
we have available to controvert them. 
Our resources and our capabilities pro- 
vide the best proof that we possess the 
most needed essential for overcoming the 
breach which adversity has thrown in 
the way of our progress. 


A 


Nations are but the composite of the popu- 
lations which comprise them. Like the 
individual, they also have their balance 
sheets representing their financial condition, 
which reflect either solvency or bankruptcy. 
In this respect America is in a financial 
condition superior to that of any other 
country. 
A 


O BE sound in heart and limb is the 

first material ingredient for the 
reinvigoration of business. No one dis- 
putes the statement that we possess this 
essential. In the possession of it, then, 
the question arises as to when and 
where it will start to assert itself, When 
we have plumbed, the depths of a depres- 
sion the exact spot marking the change for 
the better is not readily discernible. 
There prevails too much confusion of 
mind and skepticism to recognize im- 
provement until it is almost on top of us, 


A 


Nevertheless, the change is on its way if 
for no other reason than that the normal 
requisites for existence of a population must 
be met, and we all are aware that for the 
past year we have fallen far short of ful- 
filling them. 
} A 


UR mass purchasing power has not 
actually shrunken, but what has taken 
place is its incapability of exercising itself 
to its maximum degree. It simply has 
been dislocated, since the business of our 
123 million people is sufficient to provide 
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the base for 
normal pros- 
perity. It is to 
put this eco- 
nomic machin- 
ery back into working shape that is now 
engaging America’s close attention. She 
is no longer entertaining any delusions that 
something will turn up to do it for her. 
What better sign do we need that we are 
again pointing in the right direction? 


A 





Another convincing indication that the 
groundwork of improvement has been laid 
is the greater degree of stability recently 
displayed by commodity prices? That 
shows that a firm bottom is being reached 
from which upward progress can set in. 


rN 


ET the mass mind once begin to con- 
clude that the recession has reached 

bed rock, and confidence will replace 
indecision—for it is confidence which we 
now most pressingly need. Then the wheels 
of industry will resume their normal 
activity, It will put capital back to work. 
It will bring timid money out of hiding. 
It would unloosen the taut strings which 
now bind credit. It will remove sus- 
picion from men’s minds and put workers 
back into employment. These changes, 
each in their turn, will form a chain of 


_progress which can be relied upon to dis- 


sipate the vicious circle in which we have 
floundered for two years. 


a 


Business does not make us. It is inani- 
mate. It is what we make of business that 
forms our well being. The human mind and 
human action are and always will remain 
the motivating forces of commerce. 


A 


E NEED no longer view overpro- 

duction as a further menace. The 
natural economic law is at work correcting 
this condition, for men will not produce 
things in which there are no profits. The 
curtailment that has already been made 
gives consumption an opportunity to 
whittle down the supplies on hand. We 
see this in cotton, wheat, and other raw 
materials as well as in manufactures. 

A 

In exactly the same manner whereby our 
excesses have resulted in accumulations, 
our abstinence will eventually lead toan 
under supply of the necessities we must 
have. This is a natural law that is now 
working in the direction of betterment and 
to which less attention is being paid than 
is demanded in order to secure a clear per- 
spective of the future. 


A 


‘HEN as the final ace in the hole we 

should not overlook the fact that our 
wealth is still large, and that‘if it has 
changed at all, it is in our appraisal of its 
worth. This also has undergone an 
abnormal change which will speedily 
reverse itself with an improved outlook. 
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Consistent Earnings 
Exceptional Yields 


Many sound bonds protected by 
ample earnings are now obtain- 
able at prices which afford yields 
so exceptional that experienced 
investors describe them as “a 
lifetime opportunity.” 


Our pamphlet, “High Earnings 
plus Low Bond Prices,” presents 
a study of earnings of a number 
of Public Utility companies with 
relation to current bond prices. 


We shall be pleased to fur- 
nish copies upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 





























Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curb Exchange 
115 Broadway 230 Park Ave. 
New York New Yor 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Odd Lots | 


The small investor whose trading 
capital is limited, finds in Odd 
Lot trading the same advantages 
enjoyed by the large investor in 
his purchase of large blocks of 
stock. 

He takes advantage of the 
same market prices, the same 
prospects for profit and the same 
degree of security. 

In Odd Lot buying the larger 
investor may gain the safety 
factors existing in diversification. 
Our booklet ‘‘ Odd Lot Trading” 
tells the entire story. 


Ask for F. W. 504 — 


100 Share Lots 


John Muir’. 
Members 
New York Stock Exchange 
39 Broadway New York 


Braneh Offices 
11 W. 42d St. 41 E. 42d St. 
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Attractive Short Term Bonds 











4 and 6 per cent. 


Prime investment obligations of early maturities usually sell on a yield 
basis commensurate with current monetary rates. 
situation prevails at the present time, however, with a number of high 
grade issues, maturing within the next two years, selling to yield between 
The five selected issues presented herein are obliga- 
tions of companies enjoying sound financial strength and credit standing. 


By RALPH E. BACH 





son or another desire to maintain 

a portion of their investment capi- 
tal in short term obligations maturing 
within the next year or two, the present 
market situation affords many attractive 
opportunities. The obligations of well- 
established corporations of sound financial 
strength and standing usually sell at 
levels affording yields in line with current 
monetary rates. At the present time, 
however, the tendency to seek a re- 
dundance of safety has been exaggerated 
to the point where a number of very good 
grade short term bonds maturing within 
the next year or two can be obtained at 
prices to yield between 4 per cent and 
6 per cent. A selection of five outstand- 
ing issues is presented below, all of which 
qualify as excellent investment mediums. 


K= those investors who for one rea- 


Epison Exvectric ILLUMINATING, more 
familiarly known as Boston Edison, 
enjoys a unique capital structure inas- 
much as it is one of the very few public 
utility companies not having any long 
term funded debt. The company has 
followed the policy of financing part of 
its construction needs with short term 
note issues which have been refunded 
from time to time with the issuance of new 
notes or paid off through the proceeds of 
additional stock issues. At the close of 
1930 total funded debt consisted of $60 
‘millions of short term notes, longest 
maturity of which was January 15, 1933. 
An issue of $10 millions in notes which 
came due on November 1 was taken care 
of by the sale of $20 millions of 4% per 
cent one year notes due October 1, 1932. 
Boston Electric supplies without competi- 
tion and with no time limit on franchises, 
the entire public utility electric power 
and light service in Boston and 39 near-by 
cities and towns, having a total popula- 
tion of 1,318,000. In addition, it sells 
energy in bulk to 11 other electric light 
companies and municipalities and to two 
interurban electric railways. Gross and 
net income have evidenced a steady 
upward trend in the past decade, gross 
income doubling in the 8 years to 1930 
while net income expanded about 130 
per cent in spite of various rate reductions. 
In view of the nature of the territory 
served, prospects-appear to favor further 
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growth and expansion in the coming 
years. The 3 year 5 per cent gold notes 
due January 15, 1933, are outstanding in 
the amount of $30 millions and are cur- 
rently selling at 10014 to yield approxi- 
mately 4.4 per cent, liberal return on an 
obligation of unquestioned investment 
merit. 


GENERAL Motors ACCEPTANCE, con- 
trolled by General Motors Corporation, 
was formed for the purpose of providing 
credit facilities exclusively for the Gen- 
eral Motors Corporation distributors and 
dealers and purchasers of General Motors 
products. Domestic business consists of 


financing sales to distributors and dealers ' 


through which transaction the corpora- 
tion acquires promissory notes represent- 
ing an unpaid balance of wholesale pur- 
chase price. Paper so acquired bears the 
endorsement of the distributor. Under 
its retail plan this corporation purchases 
obligations of retail buyers covering un- 
paid balances of purchase price and retail 
paper of this nature bears the endorse- 
ment of the dealer. The wholesale and 
retail paper purchased is secured by 
motor vehicles or other products which 
are adequately protected by insurance. 
Of total funded debt amounting to $73 
millions there were outstanding as of 
December 31, 1930, $30 millions of 5 per 
cent gold notes, due $5 millions each 
March 1, to 1936 inclusive. Serial ma- 
turity due on March 1, 1933, provides the 
opportunity of employing surplus funds 
in readily liquid form for little more than 
a year and are selling at 9814 to yield in 
excess of 6 per cent to maturity. 


Humsie O1t & REFINING, controlled 
by Standard Oil Company (N. J.), is 
engaged in all branches of the oil industry 
with its chief operations in Texas. Of 
total funded debt amounting to $43 
millions at the close of 1930, $22 millions 
represented an -issue of 10-year-gold 
debenture 5¥%s due July 15, 1932. 
Against this the company’s balance sheet 
disclosed total current assets amounting 
to $97 millions against total current 
liabilities of $17 millions, while cash and 
equivalent were in excess of $37 millions, 
or almost twice the amount of the matur- 
ing note issue next July. The company’s 


prominent position in the oil industry 
and outstanding financial strength entitle 
its bonds to recognition as excellent 
investment mediums and the 5% per 
cent notes currently sell at 10014 to yield 
about 5 per cent to maturity. 


New ENGLAND TELEPHONE & TELE- 
GRAPH serves the telephone requirements 
of the New England States. Controlled 
by American Tel. & Tel., it operates 
directly or through subsidiaries in Maine, 
New Hampshire, Vermont, Massachusetts 
and Rhode Island, serving a population 
of approximately seven million. As of 
December 1, 1930, the company and its 
local connecting companies operated 
more than 99 per cent of all telephone 
stations in use in the states served. At 
the close of 1930 funded debt amounted 
to $87.8 millions, of which the only 
early maturity consisted of an issue of 
$10 million Ist gold 5s due October 1, 
1932. These bonds originally issued as 
debentures are now equally secured with 
the company’s Ist 5’s of 1952. At present 
levels of 100144 these bonds present an 
attractive opportunity for the employ- 
ment of surplus capital for the short 
term, yielding slightly over 4 per cent. 


Unitep Drug, controlled by Drug 
Inc., is the outgrowth of a business origi- 
nally formed in 1902 by 40 retail druggists 
to manufacture and distribute under 
controlled trade marks medicinal prepara- 
tions and other articles sold in drug stores. 
In addition to operations in the manu- 
facturing division of the drug products 
industry this subsidiary controls the 
Louis K. Liggett Company, which is the 
largest chain store drug system in the 
world. Of funded debt amounting to 
$43 millions there were outstanding as of 
April 2, 1931, $2 millions of 5 per cent 
gold notes, due $1 million each, April 1, 
1932 and 1933. These notes are a direct 
obligation of the company but not se- 
cured by mortgage. The indenture pro- 


vides, however, that no other lien may be 


created without equally and ratably se- 
curing these notes therewith. The serial 
maturity due April, 1933, may be pur- 
chased to yield in excess of 5 per cent 
and may be considered an excellent short 
term investment. 
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will appear in the 1931 balance sheet, 
directors of General Cable are seeking 
to reduce the stated value of the class A 
and the common stock. It is proposed to 
taper this down from $17 millions to $10 
millions, which would permit showing a 
surplus of about $1.2 millions for the 
year. Such action would expedite the 
resumption of dividends out of future 
earnings, dependent, of course, upon im- 
proved conditions in the copper trade. 
It is also proposed to write down .the 
copper inventory to current levels, which 
would represent an inventory shrinkage 
of close to $2 millions. 





General Mills 4 “3” 


That the depression is not forcing the 
public back to the “staff of life” is in evi- 
dence in the reduced consumption of flour 
over the past several years and an even 
more pronounced trend in recent months. 
Production of flour during the five 
months ended November 28 amounted to 
32.4 million barrels this year as against 
35.5 million barrels in 1930, according to 
General Mills. The output in the four 
weeks ended November 28 showed a re- 
duction of 120,000 barrels against the 
comparative period of last year. This 
reduction of 814 per cent in output car 
not help but affect earnings correspond- 
ingly. The uncertainty of the $3 rate is 
reflected in the high yield of the stock. 


General Motors 4 —_ 


The record low rate of motor car produc- 
tion in the last quarter of this year is 
bringing out revised estimates of General 
Motors earnings for the December quar- 
ter. Preliminary figures suggested pos- 
sible earnings of $2.25 a share for the year. 
Now the most likely prospect is that 
earnings will fall slightly below $2 a 
share, or about $1 less than the $3 rate. 
Despite this uncertainty, public confi- 
dence in the future of the corporation 
ean not be ealled lacking for the number 
of shareholders has reached a new high 
record for the fourth quarter with 313,117 
registered holders of the stock. Since the 
first quarter of 1929, shareholders have 
increased almost threefold from the 105,- 
363 individuals that were then on the 
stockholder list. 


Glidden Company 4 ~—" 
The official report of earnings and finan- 
cial position of Glidden have not yet been 
issued but, according to the president, a 
pleasant surprise is in store for stock- 
holders, for the preliminary work of the 
auditors indicates that profits will be 
better than those reported last year. 
No earnings were reported for the six 
months of this year as against 30 cents a 
share last year. Recent business has 
taken a satisfactory turn. Current assets 
to current liabilities are expected to show 
aratio of 12-to-1. Recent company pur- 
chases of their own stock were prompted 
by this improved showing. 


Kayser, Julius 4 ~~ 


Depression or no depression, the vogue 
still calls for sheer silk stockings and the 
hosiery labor unions can be credited with 
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. the first nine months of last year. 
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having done their part to maintain 
prosperity in the stocking market. Radical 
price reductions have maintained the 
demand for full fashioned hosiery only 
because union laborers in this field have 
voluntarily accepted wage reductions of 
about 50 per cent to permit the union 
mills to cut prices about 20 per cent in 
meeting keen competition. Full time 
operations of virtually all union plants 
has replaced the 20 per cent of capacity 
prevailing before this agreement went 
into effect. This is a forward looking 
step where the future of the industry is at 
stake, for any change to other materials 
would be hard to overcome with the 
return of normal times. Though Kayser 
fell one penny short of earning the $1 
dividend in its last fiscal year, the chances 
now appear brighter for maintaining this 
rate despite the fact that the stock now 
yields 12.5 per cent. 


Graham-Paige 4 — 


An advance of 40 per cent in the price of 
this low priced motor in a single day’s 
trading commanded speculative atten- 
tion. Such action was not predicated 
upon earnings reported for the nine 
months which involved a net loss of $2.2 
millions about the same as reported for 
The 
recent showing as reflected in a net loss 
for the September quarter of $1.4 millions 
was not so satisfactory in comparing 
with a loss of $654,533 in the preceding 
quarter and one of $1.3 millions in the 
third quarter of last year. The stock’s 
strength was therefore credited to the 
enthusiasm surrounding the introduction 
of new models with an eight-cylinder line 
in the $1,000 price class. 


Kennecott 4 — 


The unsettled conditions in the copper 
industry are not altogether hopeless, 
as reflected in the action taken by the 
directors of Kennecott in reducing, rather 
than omitting, the dividend paid on its 
stock. The former $1 annual basis has 
bean replaced by a quarterly payment of 
121% cents a share, or 50 cents annually. 
Nevada Consolidated also cut its pay- 
ment in half, to 10 cents quarterly; and 
Utah Copper declared a $1 dividend 
instead of the $1.50 paid three months 
ago. Kennecott owns 9814 per cent of the 
stock of Utah Copper, while the latter 
owns a 4514 per cent interest in Nevada. 
The cut in the Utah dividend represents 


a decrease of $812,245 in Kennecott’s 
income for the current quarter from its 
investment in Utah. 


Montgomery Ward 4 ~— 


Ordinarily the last quarter of the year is 
the most profitable for the mail order 
companies but Montgomery Ward re- 
ports that November sales slipped below 
$19 millions, precluding the possibility of 
anything other than a deficit for the 
full year. With a nine months deficit 
of $2.7 millions it would be necessary for 
the company to earn at least that amount 
in the fourth quarter to break even, and 
this appears to be a remote hope with 
falling sales. With sales off an average of 
23 per cent for the months of October and 
November, to keep out of the red, it 
would be necessary that the decrease 
be not more than 20 per cent from the 
profits of $3.4 millions reported in the 
last quarter of a year ago. Unseasonal 
weather is blamed for the poor showing 
last month as well as the fact that in 
November, 1930, there were five Satur- 
days as against four this year. Further 
than this, lower grain prices have been 
an influence where their tendencies to go 
higher in October furnished sales stimula- 
tion for that month. Sears, Roebuck’s 
sales for the forty-eight weeks ended 
December 3 showed a decrease of 10.6 
per cent and for the last four weeks of that 
period the decline was at the rate of 16.8 
per cent. 


National Biscuit 4 ey 


With meager coverage for dividends 
from latest earnings, National Biscuit 
appears in better position to fully cover 
the $2.80 rate for this year because of 
wheat and flour purchases made for for- 
ward requirements at around the low 
prices of the year. Although reporting 
$2.10 a share earned in the nine months, as 
against $2.49 last year, it is expected that 
earnings of 75 cents a share in the last 
quarter will provide this scant earnings 
surplus over dividends. The company 
enjoys a strong working capita: position 
which, if necessary, would permit a 
moderate dip into surplus to maintain its 
enviable dividend record. 


North American Aviation4 “CC” 


The aviation security enthusiasts have 
already conceded a poor showing in the 
manufacturing end of the business but 
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find considerable satisfaction in the out- 
standing record that is being established 
by the passenger air lines. Despite un- 
favorable business conditions, the De- 
partment of Commerce reports an in- 
creasing number of passengers carried on 
American operated air lines in the 10 
months ended October, with a total of 
428,465 as compared with 417,505 for the 
entire year 1930. Passengers carried in 
October reached a total of 47,665, and an 
aggregate of 4,183,793 passenger miles. 


Standard Oil (N. J.) 4 “-" 


A heavy turn over in the stock of Stand- 
ard Oil of N. J. accompanied by the 
duplication of the low prices of the year, 
was in part explained by the action of 
large and important holders of the stock 
entering into sales whereby tax adjust- 
ments could be made on a more favorable 
basis than at any time in recent years. 
The company was again associated with 
reports of contracts being made by Ly- 
coming Natural Gas to furnish natural 
gas to the Syracuse Lighting Company, a 
subsidiary of Niagara Hudson. Ly- 
coming is controlled by Standard of New 
Jersey and a substantial interest is also 
held by Columbia Gas & Electric. About 
1,000 men are engaged in building the 
gas lines into Syracuse which is considered 
a significant factor as a preliminary to the 
extension of the services into New Eng- 
land and other New York State cities 
which eventually will find the City of 
New York among its customers. 


U. S. Steel 4 — 


New low price records are being estab- 
lished by the leader of the steels, brought 
about by liquidation. A case in point is 
that of the Pittsburgh United Corpora- 
tion, the preferred stockholders of which 
are attempting to restrain the company 
from further expansion of its operations, 
until the preferred stock is redeemed. 
To effect this they are suggesting that the 
company’s holdings of U. S. Steel, re- 
ceived in payment for Oil Well Supply, 
be sold. With the 108,402 shares of U. S. 
Steel stock thus received comprising the 
sole assets of Pittsburgh United, the 
prevailing price would hardly cover the 
60,494 shares of Pittsburgh United pre- 
ferred, which is callable at 110, as against 
the prevailing market price of around 50. 
Should the preferred stockholders be 
successful in their suit, the Pittsburgh 
United common stock would revert to the 
status of a worthless security. The 
selfish purpose behind this move is at 
once apparent and it is not expected that 
the courts would uphold it if for no other 
reason than preventing the reckless 
dumping of U. 8S. Steel stock at this in- 
opportune time. 


White Motor 4 — 


A contract for 774 heavy duty dump 
trucks has been received by White Motor 
from the City of New York and con- 
stitutes the largest single order received 
since the boom war days. This has re- 
sulted in 3,000 employees, formerly 
working on a stagger plan, working at 
full time for deliveries are to be completed 
in four months. This business will not 
materially improve this year’s showing 
for White but should permit considerable 
improvement being reported in the first 
quarter of the coming year. 
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tical following which Adolf Hitler 

and his National Socialists (Nazis) 
were able to obtain during recent years 
has made Hitlerism one of the principal 
(if not the most important) issues in 
Germany’s political situation. All recent 
municipal and state elections saw an 
increased number of Hitlerists elected 
as the people’s representatives. There is 
but little doubt that the next Reichstag 
elections will make the Nazis the strongest 
single political party in the German 
Reichstag and entitle it to form the 
cabinet and the government. With this 
possibility impending, the questions, 
who is this man Hitler and what is his 
party’s fundamental program, have be- 
come of eminent interest. 

Adolf Hitler’s political credo is built 
upon two fundamental dogmas, national- 
ism and antisemitism. The reasons for 
this mentality are to be found in the 
milieu of his youth and his political career. 
Hitler was born in 1889 in Upper Austria, 
the son of a minor customs official in the 
Austro-Hungarian service. The father 
wanted young Hitler to follow his foot- 
steps as an official, but the boy strenu- 
ously opposed these plans and this con- 
flict appears to have marked his entire 
childhood. 


"Te tremendous gains in the poli- 


Hitler Hatreds 


In his own biography he states that 
while still very young he discovered his 
talent for drawing and painting and that 
during his school days, study of history 
became a hobby. Such historical read- 
ings made him a nationalist and he 
acquired a hate for the Austro-Hungarian 
Empire because, according to his own 
words, it was an empire of nationalities 
and not a national empire. 

As a young man, Hitler went to Vienna 
to study architecture. He then worked 
in the building trade, finally as a drafts- 
man. Hitler was urged by his fellow- 
workers to join the Social Democratic 
party, but he seems to have opposed 
them on several occasions so vehemently 
that he was forced to quit one job after 
the other. Not being a Socialist it beeame 
increasingly difficult for him to find any 
work and during those years he lived in 
great poverty, and developed a strong 
anti-Marxian feeling. As many of the 
leaders of the Socialist party in Austria 
were Jews, Hitler saw in the entire 
socialistic movement a plot of inter- 
national Jews to gain control over and 
dominate the working classes. Hence 
his outspoken anti-semitism. 

His dislike for the Austro-Hungarian 
Dual Monarchy explains also the fact 
that during the World War he joined 
the German Army and fought through the 
whole war on the western front with 
Bavarian troops. Through his enlistment 
in the German Army, Hitler lost his 
Austrian citizenship and for some un- 
known reason failed, during the years 
after the war, when he was a member of 


the German Reichswehr, to apply for 


German citizenship papers. 
unsuccessful coup d’état in Munich in 
1923, when he joined forces with Luden- 
dorff, brought him imprisonment and 
subsequently Germany refused to grant 


The first 


Hitler citizenship. The result is the 
paradox that Adolf Hitler, the leader of 
the most nationalistic party in Germany, 
is himself a man without a country and 
his name consequently could not be 
placed on the election ticket. 

Hitler’s personal success as a party 
founder and leader is based principally 
upon his oratorical gifts. He understands 
the art of electrifying his audiences and 
sweeping them off their feet, not so much 
by what he says as by the way he says it. 
He has made the most of the postwar 
dissatisfaction of the German people 
with the stipulations of the treaty of 
Versailles and reparation payments, which 
he likes to call tributes. During periods 
of increasing unemployment, continuous 
wage and salary cuts and declining 
standards of living, the army of dissatis- 
fied obviously grows and the ranks of thé 
extreme parties, left or right, continue to 
swell. It so happens that increasing 
numbers of German citizens who under 
normal economi¢ conditions never would 
have thought of joining the Nazis, voted 
their ticket. It is especially among the 
university students that Hitler has estab- 
lished a stronghold and over 80 per cent 
of the students registered in Germany’s 
colleges and universities are reported to be 
followers of Hitler and their symbol is the 
Swastica, which in Germany stands for 
anti-semitism. 


Dogmas versus Issues 


Considering the party program of the 
Nazis one must distinguish between the 
basic party dogma and the campaign 
issues. The latter are, of course, accord- 
ing to the old rules of the political game, 
more radical and especially mapped out 
for the purpose of obtaining the maximum 
number of votes. Once this is obtained 


and the party finds itself in power, it 


immediately reforms under the burden of 
responsibility and its dogmas are adapted 
to real conditions. Hitler is no exception. 
In anticipation of the duties of his party, 
if it has become strong enough to take 
over the government, his former radical- 
ism has entered a phase of metamor- 
phosis adapting his Utopian ideas to 
actual facts. There is no more talk of 
attempting to overthrow the present 
government by a coup d’état, as this end 
can apparently be obtained without tres- 
passing existing laws, 

His stand on Germany’s foreign obliga- 
tions Hitler recently expressed in the 
following precise form: ‘‘Private debts, 
yes; reparations, no.” According to 
recent reports he is systematically sound- 
ing out through party emissaries the 
opinion of the various foreign powers | 
principally interested in Germany’s econo- 
mic welfare, to shape.his policies should 
he be called upon to form a new governt- 
ment. While for the time being the 
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Bruening minority government is still 
strong and, backed by President Hinden- 
burg, rules Germany with dictatorial 
powers, the possibility of a Hitler 
National Socialist government some time 
in the future must be reckoned with. 
However, at that time Adolf Hitler, the 
radical Saul, will probably have become a 
reformed Paul and will try to carry out his 
party program along the established 
rules of national and _ international 
polities. 
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Obituary 


OUIS G. SHIELDS, a member of the 
New York Stock Exchange, director 
in several companies, formerly prom- 
inent in real estate circles and well known 
sportsman, succumbed to an attack of 
pneumonia and died last week. He be- 
came associated with the firm of Merrill, 
Lynch & Company after spending several 
years in the real estate business, but later 
entered the banking and brokerage field 
as a partner in the firm of Shields & Com- 
pany of 52 Wall Street, New York. At 
the time of his death he was a director of 
the Empire Bond & Mortgage Company, 
The Journal of Commerce, the Wayne 
Pump Company and Chain Store Stocks, 
Ine. 
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Penn’s Electrification 


ESPITE the banks and the Wabash be- 

ing further away than ever before with 
this road’s bonds removed from the legal 
list, the Pennsylvania Railroad has not 
curtailed its plans for improvements 
nothwithstanding that heavy losses will 
be suffered on its holdings of Wabash 
stock. Together with its purchase of 
Lehigh for $60 millions from D. & H. the 
loss represented in this deal is a staggering 
sum, with the present market value of 
these holdings down to about $1 million. 
Nevertheless, the road expects to com- 
plete the electrification of its main lines 
between New York and Philadelphia some 
time next summer, which will be the first 
unit in the project to supply electrified 
service between New York and Washing- 
ton. The first of the 42,500 horsepower 
generators in the $30 millions water 
power development at Safe Harbor on the 
Susquehanna River went into service 
during the past week, nine months ahead 
of the schedule. This plant was built in 
connection with the electrification of 
Pennsy and comprised one of the largest 
sales of power ever made in a single 
agreement between Consolidated Com- 
pany of Baltimore and the railroad. 
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Cox Up for Fraud Again 


MONG the defendants being tried at 
Oklahoma City on the charge of 
using the mails for fraud in connection 
with the promotion of Universal Oil & 
Gas Company stock is S. E. J. Cox. He 
had hardly completed his eight-year 
sentence on a similar charge when he 
embarked upon his new oil venture. Like 
his other schemes, it also went on the 
rocks. Cox’s activities as a ‘“‘get rich 
quick”” promoter show that you simply 
cannot keep a good crook down unless 
you keep him in the penitentiary. 
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Public 
Utility 
Notes 








number of public utility junior 

issues has been somewhat weak- 
ened of late as a result of the rather 
alarming shrinkage in earnings available 
for these shares and meager prospects for 
recovery over the near term. The 
majority of utility equities available to 
the public at the present time are of the 
holding company variety. Because of 
the complex and often top-heavy capital 
structures of the larger number of these 
companies, only a moderate reduction in 
gross revenues is necessary to completely 
eliminate balance available for the com- 
mon stock. As the period of seasonally 
declining output of electricity is approach- 
ing, little hope can be held out for near 
term reversal of the current trend in 
gross receipts and it appears likely that 
the coming months will witness rather 
general changes in present cash dividend 
disbursements on utility holding com- 
pany equities. Inasmuch as these com- 
panies make rather free use of stock divi- 
dends as a form of common stock dis- 
bursement, however, it is likely that 
where suspension in cash payments be- 
comes necessary, stock disbursements will 
be substituted, a step already taken by 
one of the largest holding units in the 
country, Associated Gas & Electric. 


AAA 


"Ts investment position of the larger 


Income account of American Common- 
wealths Power for the twelve months 
ended September 30, 1931, revealed a 
decline in gross revenues of but $670,702, 
or less than 3 per cent from the previous 
twelve months, and as a result of econ- 
omies in operation for the most recent 
period amounting to $1.6 millions, net 
income before charges rose to $10.4 from 
the $9.4 realized in the preceding period. 
Increased fixed charges on direct and 
subsidiary funded debt for the most 
recent period as well as a sharp decline in 
profits realized on sale of securities re- 
duced net available for Federal Taxes 
and surplus to $1.3 from $3.0 in the 
preceding period. Eliminating profits 
realized from sale of securities during the 
twelve months ended September 30, 
1931, the company showed a deficit on 
its class A stock equal to $293,494, or 
18 cents per share. 


AAA 


Earnings of American Telephone & 
Telegraph for the full year 1931 are now 
estimated at $9.50 per share, despite a 
decline of about 1 per cent in total tele- 
phones in service by the Bell system. In 
view of the narrow margin over dividend 
requirements and the probable need of 
the company for additional capital for 
expansion next year, talk centers mainly 
in a possible dividend reduction on the 
common at the next meeting of directors. 
As officials of the company have stated 
that the present rate will be continued 
as long as earned, it is generally believed 
that the regular rate will be continued 
during the initial quarter of 1932, at least. 
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a Many-Town 
Industry 


NCOME from operating sub- 
sidiaries serving many cities 
and towns results in stability for 
the electric and gas utilities, un- 
surpassed by any other major in- 


dustry. 


The Metropolitan Edison Cor- 
poration group of operating prop- 
erties, serving 889 communities 
in Pennsylvania and New Jersey, 
(see map) has an unbroken record 
of growth. Net, before deprecia- 
tion, on the “‘overall’’ basis is 
2.35 times annual charges. 


Write for Folder M3 


General Utility Securities 


Incorporated 


61 Broadway New York City 











LOW-PRICED 
OIL STOCKS 


together with a brief discussion 
of the outlook for the industry. 


Ask for No. F-67 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 























Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on reauest 


(ishoim & (HAPMAN 
Members New York Stock Exchange 


Members New York Curb Exchange 
52 Broadway New York 





























=—Stocks of Real— 
Promise 


q Think how much better, more profitable, 
a few really good stocks are than the 
average run of stocks, some of which will 
Mever come back. Are you picking and 
choosing these days for the best? 


Buy, Hold, Sell or Exchange 


U. S. Steel? Du Pont? 
Willys Overland? Calif. Packing? 
Curtiss Wright? Goodrich? 


Consol. Gas N. Y.? Stand. Oil N.J.? 
¥ Our latest Special Report analyzes these 
stocks, critically, also points out one of 
them as an exceptional stock, with a great. 
future ahead for it. A sample copy of this 
Report sent free, to acquaint you with our 
Service. Simply ask for 


**Special Stock Report’? 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Timid Film 
Producers 
W au Street bankers have been some- 
what dissatisfied, even angry, at some of 
the moving picture producers with re- 
spect to the timid efforts to induce the 
best known and most popular movie 
stars to accept salary reductions. Moving 
picture shares have been among the most 
heavily liquidated of securities listed on 
the New York Stock Exchange for fully 
a year. Having been widely distributed 
to the public, some severe losses to holders 
of these stocks this year have been the 
result. The profits of the companies 
have been going down and down for quite 
a year and yet not a few of the leading 
stellar players have continued to draw 
salaries ranging from $5,000 to $15,000 
each week and one well known woman 
player of the first rank is said to have 
been in receipt of $30,000 weekly. Now 
the producers have lately asked these 
movie princes and princesses please to 
consent to a 10 per cent cut. Some of 
the lesser lights and humble employes 
have been cut much more severely, not a 
few as high as 50 per cent. 


Pity tle Starved 
Movie Star 


Bor just think of the hardship entailed 
on a movie star receiving $5,000 weekly, 
having to live on a bare pittance of 
$4,500 in the pay envelope every 
seventh day. Outrageous! Unthinkable! 
Do not producers realize that it takes a 
great retinue of servants to maintain the 
palaces and palatial grounds of these 
public pets? Are they not aware that 
they have to have half a dozen or more 
$10,000 cars, with liveried chauffeurs; 
that legal fees for high priced lawyers, 
hired to procure divorces mount up to 
five figures, and that they must provide 
for Riviera sojourns? Well, I understand 
that there has at last been some plain 
talk to those drawing Rockefeller in- 
comes, while the axe has been swinging 
mercilessly at Hollywood and landing on 
the necks of the more humble workers. 
At any rate, the producing companies 
will find Wall Street financiers extremely 
uninterested in making large loans to 
these companies until the era of extrav- 
agant salaries has been ended. A re- 
ceivership for one big concern, and hints 
of others being hard pressed, have at 
last sunk in at directors’ meetings and 
while the directors are about it Wall 
Street feels that salaries of some of the 
officials of these big producing concerns 
could stand another cut and those who 
suffered would still be getting salaries 
totalling six figures. 
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Not So Easy 
for the Bears 


Troan who have not studied the subject 
in all its various features and have come 
to the conclusion that the bears are the 
only ones who make money in the stock 
market, will learn, if they make full in- 
quiry, that at present low levels of stock 
prices bear profits are meager. In other 
words, with stocks as relatively low as 
they are it takes a much greater force to 
drive them down now than it did two or 
three months ago. Those who are bull- 
ishly inclined and watch closely are very 
often rewarded with fair profits when the 
rallies come. In September, when the 
average of fifty leading stocks declined 
nearly 34 points, short selling proved 
profitable, but in November the average 
decline of the same fifty stocks was only 
11 points and bids fair to be even less 
than that in this, the last month of the 
year. Big operators who contend that 
the market is even now in the process of 
righting itself do not advertise their buy- 
ing, but substantial lots of the big leaders 
have been taken by them and they will 
be satisfied to await a better market 
before thinking of letting go. There 
have been some substantial losses in 
bonds this month, however, and such 
losses have been distributed between in- 
dividuals and investment organizations. 
The bond market remains quite thin and 
more or less unsatisfactory. 


What Congress 
May Do 


Some fears have been expressed in 
various quarters that Wall Street is in 
for a good chiding from the present Con- 
gress and that many of the ills from which 
the country is suffering will be laid at its 
door. The financial district does not seem 
to be unduly perturbed by such alarms, 
It will be mostly talk of a more or less 
harmless variety, Wall Street opines, and 
constructive rather than destructive, 
legislation is anticipated. The numerous 
plans and schemes discussed in the 
Capitol by those of the reformist type 
will help but little. Bankers and business- 
men of large caliber would prefer to see a 
hands-off policy adopted, rather than to 
witness a series of legislative experiments. 


What 
a Year! 


Daacanons, 1931, will become famous 
in future financial retrospect, or infamous, 
as some skeptics of the present day put it, 
as having established a brand new low 
average level of prices for leading stocks 
during the year. The drastic deflation in 
prices may best be illustrated by the 


collapse in three prominent issues— 
namely Union Pacific, down 125 points 
or more; United States Steel, off more 
than 100 points from its high price of 
1931, and Atchison, which dropped from 
above $200 per share below $90 per share. 
Neither Union Pacific nor Atchison 
altered its dividend, but it is a peculiar 
fact that their declines were considerably 
more than that of U. S. Steel, which did 
cut its dividend. Atchison’s fall may be 
ascribed to smaller earnings, constantly 
reported, and the conservative remarks of 
President Storey, with respect to the fu- 
ture income; Union Pacific, which owns 
large amounts of stocks of other com- 
panies, notably New York Central, was 
hurt by the falling off in earnings of its 
own affiliated lines and those of the 
Central and its affiliates. The bonds of 
some of the latter sold this month at © 
what would ordinarily be considered 
receivership prices. 


A Reminder of a Bear Blunder 
in 1907 Panic 


Tux receivership into which the Wabash 
Railroad has been thrown was a sur- 
prise to the general public, but Wall 
Street speculators took the news calmly 
and the shares did not fall much below 
previous levels. In other words the news 
had been discounted. Anticipating bad 
news in the stock market recalls to 
mind an incident of the panic of 1907, 
in the fall of which year and during 
the excitement of the banking collapse, 
a receiver was appointed for the West- 
inghouse Electric Manufacturing Com- 
pany. A Wall Street professional 
operator and a man for whose market 
judgment I had entertained a wholesome 
respect, learned a day in advance that 
Westinghouse was in financial difficul- 
ties and that a receiver was to be named. 
On the afternoon of the day before the 
news became public, possessed of what he 
considered was a piece of bearish news 
that would break the stock at least ten 
points, he sold the stock short and with 
great confidence, awaited the expected 
wide open break next morning when the 
Stock Exchange opened. His news 
proved correct but, alas, for him, Westing- 
house did not have any crash at all, but 
opened sedately and at no very great 
change from the price at which Mr. Bear 
had sold it. The final outcome was that 
he made no profit at all on his advance 
information. The news had been in the 
possession of others probably long before 
the speculator had obtained it and had 
been fully discounted in the market. 
Westinghouse quickly recovered from its 
receivership troubles and was not long 
in resuming its prosperous career in the 
industrial world. 


What Might 
Have Been 


Hap not some of the big railroads of 
the country gone on a financial debauch 
several years ago when the controlling 
powers were falling all over each other 
in efforts to buy up this or that system, 
they would probably not be in the em- 
barrassing position they now find them- 
selves. The Pennsylvania, for instance, 
has a loss of something like $60 millions 
in Wabash and Lehigh Valley, for shares 
of which Pennsy paid the Delaware & Hud- 
son $62 millions cash. The D. & H. made 
a profit of more than $20 millions in that 
deal, while on the day the Wabash re- 
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ceivership was announced, the Pennsyl- 
vania holdings of Wabash, at the market 
price, were worth not much in excess of 
$1 million. Right after the Pennsylvania 
management made its stock plunge its 
great system began to experience much 
more heavily than theretofore the busi- 
ness and motor truck competition which 
has cut so heavily into earnings of all the 
carriers. Had the money spent for 
Lehigh and Wabash shares been put into 
bus lines and motor trucks, the Pennsy 
could have cut down its expense of short 
haul business and concentrated its at- 
tention on long haul traffic and been a 
large gainer instead of a loser. What is 


said about the mistake made by the 


Pennsylvania applies with equal truth 
to other big railroad systems which 
followed the same disastrous practice. 


Deflation 


Srock issues in the boom period dating 
from 1927 to early in 1929 reached 
enormous proportions. Five new shares 
for one of the old capitalization, ten for 
one, twenty for one and even more ac- 
companied the jubilee and hallelujah of 
that never-to-be-forgotten era. The cor- 
rective has been applied slowly but 
rigorously for more than two years and 
deflation is its correct name. It has long 
since ceased in some issues, but as a gen- 
eral rule has continued intermittently, 
this month. Dividend omissions or re- 
ductions have indicated clearly that 
executives and directors no longer dare 
invade surpluses to pay dividends not 


earned and the state of credit with most 
corporations is not at all to be rated as 
first class with the banks which are seek- 
ing additional collateral to back up short 
term loans, which latter it would seem to 
be about all that is possible to negotiate, 
now since two husky railroad receiver- 
ships have brought the light of day more 
clearly into the workings of the depression 
on general business conditions. Withal, 
there is no despondency or despair ap- 
parent—just a tightening of belts and 
determination to see things through until 
such times as confidence and credit 
return to normal. 


The Short 
Interest 


A NUMBER of prominent stocks which 
have been under pressure by bears or 
suffering from enforced liquidation, have 
been lending at small premiums in the 
Stock Exchange loan crowd, and semi- 
official statements by the Stock Exchange 
authorities substantiate estimates made 
in various quarters in the Street that the 
short account has increased. One 
estimate believed to be based on reliable 
data gives the short interest total at or 
close to 3,500,000 shares. Some of this, 
and possibly a considerable quantity, may 
be due to borrowing. of stock for delivery 
by those who have the shares in their 
strong boxes, but do not care to disclose 
their position by delivering stock regis- 
tered in their own names. The total of 
3,500,000 shares is said to be an increase 
of about 33 per cent over the figures for 
October 5 last. 
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Don’t Telegraph, Write! 


HAT a reversal of the familiar slogan, : 


‘Don’t Write, Telegraph,” is in 
prospect and that the public will be 
prevailed upon to do more writing, 
especially by the telephone companies, 
appears likely, in view of the recent in- 
troduction of the new teletypewriting 
form of electric communication. Al- 
though the teletypewriter has been in use 
for a number of years over private lines, 
the rapid development of apparatus and 
operation now makes its use possible on a 
larger scale in much the same fashion as 
the development of the telephone switch- 
board made possible the interconnection 
of telephone instruments. The teletype- 
writer is similar in appearance to the 
typewriter, is electrically connected with a 
central station and through signalling, 
connection can be had with any other 
instrument in any part of the country. 
Messages are typed by the transmitting 
instrument and are recorded simultane- 
ously, in typewritten form, at the receiv- 
ing end, subscribers thus being able to 
type back and forth on the same connec- 
tion. Its advantage over the telegraph 
lies in the fact that immediate inquiry 
and reply are possible and ambiguities can 
be clarified at once and it is superior to the 
telephone in that a written record of 
conversation is immediately available. 
It is probable, too, that with the develop- 
ment of this service, costs of communica- 
tion will be made cheaper than either the 
telephone or telegraph. 

The simultaneous announcement of the 
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new service by American Telephone & 
Telegraph, on the one hand, and Western 
Union and the Postal Telegraph & Cable 
Company, on the other, has been inter- 
preted as the parting of the ways for 
these giant communication leaders who 
have been friendly competitors for up- 
wards of half a century. In view of the 
comparable competitive positions of these 
enterprises, however, it is difficult to see 
how one will be able to obtain the lion’s 
share of the business to be had or to make 
serious inroads upon the established 
communication business of the other. 
It is probable that the new service will 
eventually supplant present forms of 
electric communication in the commercial 
field, although its use among residential 
subscribers does not appear potentially 
large. 

One significant effect of this develop- 
ment has been the agreement entered 
into by Western Union and Postal Tele- 
graph & Cable for the joint operation of 
the teletypewriter system, and were it not 
for anti-trust legislation barriers, this 
step might well mark the initial move 
for merging these two systems. That 
such a consolidation would prove ad- 
vantageous to both has long been recog- 
nized. Offices of the two companies have 
become as inseparable as the ‘‘Gold 
Dust”? twins in every section of the 
country and any arrangement which 
might reduce or eliminate this uneconomic 
duplication of facilities should be mutually 
advantageous. 





TREBLE 
$1000 IN 
THESE STOCKS? 


From the standpoint.of the months im- 
mediately ahead some stocks are in«much- 
better position than others. 

The Institute has selected industries in 
the most promising position of all, from the 
near term standpoint. In those industries 
it has chosen certain stocks. 

The Institute believes this is an oppor- 
tunity to treble one’s funds—to turn $1000 
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Doctors 
Not in 
Accord 


Tux patient, Business, has been under 
observation of numerous economic special- 
ists since he first succumbed from his 
excessive and riotous life indulged in 
during the boom period. ‘While they all 
agree that the cause of his collapse was 
overindulgence, a decided cleavage pre- 
vails among them over when and how he 
will recover from his illness. It has been 
a long one, now going into the third year, 
attended by frequent sinking spells, 
making the situation extremely puzzling 
to these expert diagnosticians. While 
they all agree in the soundness of their 
patient’s constitution they differ in the 
length of time it will require for com- 
plete recovery. A Senate Committee has 
been making an inquiry of its own with- 
out deriving any more light than have 
the numerous economist-doctors. Their 
views are quite divergent. To what 
extent they differ in their conclusion is 
typically displayed by what Doctor 
Virgil Jordan of the McGraw-Hill Pub- 
lications, thinks as against what Doctor 
Paul Mazur of the banking house of 
Lehman Brothers believes. The former 
opines that while the patient now is very 
low it would not take him long to step 
along briskly once he regains his nerves 
and confidence. Mazur entertains a 
different theory, holding that his recuper- 
ation will be a drawn out affair, for it is 
inconceivable for a patient who has 
suffered so severely to recover quickly. 
The patient has his own views and is 
not publicly airing them. When he is 
prepared to pick himself up from his sick 
bed he will denote them through action 
and not opinions. 


Another 
Dike 
Breaks 


To stem the tide of overproduction of 
sugar, the planters from all the principal 
sugar producing countries called in 
Lawyer Thomas L. Chadbourne to devise 
some plan whereby output could be 
curtailed and the base laid upon which 
better. prices might be built. Chad- 
bourne is not exactly an engineer. He 
belongs to a new school of business build- 
ers. A new era-ist in his line, consisting 
of restrictionist principles, who thinks 
that by artificially choking off the source 
of supply a business suffering from too 
much to sell and too little buying power 
can be raised by its boot straps. 

A scheme -was devised and was hailed 
with a great deal of confidence when it 
was announced. Yet this artificial dike 
has succeeded no better in keeping pro- 
duction down than did others of a similar 
nature which were applied to other com- 
modities. It simply can not.be done, for 
the law of supply and demand finds a 
weak hole in walls raised to control it 
and eventually so weakens any plan that 
it collapses. The sugar men now wish to 
be released from Chadbourne’s silken 
ropes and whether they are permitted to 
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do so or not, they will find a way out and 
with their defection will go crashing 
another dike. 


Bank 
Influence 
Drawback 


Since it has become the fashion to ex- 
coriate each and everyone for the ills we 
have sustained during the last two years, 
the bankers could hardly expect to escape 
their part of this barrage. They have al- 
ready been severely blamed for loading up 
the public with securities, but in addition 
to this fault another now is laid at their 
door by Professor William Z. Ripley of 
Harvard University. The rampaging 
doctor of economy from this erudite 
temple of learning blames the bankers’ 
influence in industry for much of the in- 
stability the latter has displayed. Not 
so much from interference in its manage- 
ment, but through the additional emis- 
sion of securities which was largely re- 
sponsible for overproduction, for corpora- 
tions were compelled to increase output 
in order to produce earning coverage for 
the increased capital. Yet this exuber- 
ance for additional security offerings, if 
it is a fault—to which the bankers will 
not agree—can not be held wholly re- 
sponsible for mass production. Were 
this so then Henry Ford, the greatest 
exponent of this industrial theory, can not 
escape his share of the blame and Henry, 
who so dearly loves the bankers, never 
sold a share of his stock through them. 
Still business would be much better off 
without bankers directing its operations. 
They deal in money and are not interested 
in operating machinery unless a loan is 
defaulted. 


The Pope 
Has His 
Own View 


Au those who feel that man and his 
failings were responsible for the world’s 
economic upheaval will at least receive 
some spiritual consolation from reading 
what Pope Pius thinks was the cause. 
This venerable and sequestered prelate 
holds man guiltless for the slump, since 
the crisis was too great for him alone to 
bring it about. Only God could so will 
it. The Lord giveth and the Lord taketh 
away. Having taken considerable from 
the abundance which man had had for 
several years, mankind now hopes the 
Lord will relent and restore at least a 
part of it before very long. The good 
and kindly Pope will, with his disserta- 
tion on the slump, lift the burden of 
responsibility for it from many heavy 
hearts. They have listened to harsh 
criticisms for so long from people who 
have placed the blame on their shoulders 
that they have wondered whether they 
really did share in the débacle but these 
worries God has now assumed and there 
is little to fear on His part of having to 
undergo the fire of blame. Now that the 
Pope has clarified the question of who 
was the cause of the slump, we all can 
forget this controversial subject and get 
to work. 


Like a 
Red 
Flag 


Tus stock market pages of the news- 
papers can not help but contribute to the 
unsettled state of mind of timid investors 
in a period of sharply declining prices, 
especially in a country where at least a 
third of the population is said to have 
become stock minded. But as such in- 
formation is vital news, the newspapers 
would regard themselves as derelict as pur- 
veyors of important news and happenings 
if they failed to cover the daily operations 
of the markets. It is not so much the 
relating of these events that causes the 
harm, but in its interpretation by the 
reading public. 

Noting sharp price recessions, investors 
are prone to become unduly disturbed over 
their personal holdings and very fre- 
quently become panic stricken and 
throw their belongings on the market 
without stopping to consider whether 
such pell mell haste is warranted. How- 
ever, there is no escaping this representa- 
tion of financial news, for it is an integral 
part of the financial machinery. The 
only way to escape from its effects is to 
apply cool and collected judgment to 
what one reads. When conditions are on 
the up grade, financial news produces the 
urge to buy as readily as it does the 
impulse to sell without deliberation when 
the trend is sharply downward. It’s all 
in the game of life to take the bad as 
graciously as the good. 


New Way 
to 
~ Hoard 


A very frightened investor has dis- 
covered a new way to hoard capital, 
according to an investment banker 
through whom he deals. He has sold a 
large block of securities sometime back 
and reinvested the proceeds in Uncle 
Sam’s short term notes. When the issue 
came due, much to the surprise of the 
banker, the investor told him to keep the 
notes, no longer calling for interest, until 
advised further. In this manner and in 
the highest grade of credit this man kept 
his money without having to go to the 
expense of hiring a safety deposit box. 
Investigation might reveal that others 
are doing this same thing, for it is notice- 
able that the still outstanding Govern- 
ment obligations which have fallen due 
have increased materially. Not all such 
securities can be credited to the sleeping 
investor. With hoarding growing less as 
confidence in the banks expands, Uncle 
Sam’s bonds and notes, as well as safety 
deposit boxes, will grow less popular as 
places of securities against calamities 
that will never occur. 


Waiting 
for 
Climaxes 


Moca has been heard in the Wall Street 


_— 


circles, in brokers’ letters.and in the dope 


sheets of those who endeavor to guess the 
daily trend of the market, about a selling 
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climax. By this term is meant that be- 
fore a sustained buying movement can 
take place there must occur a sharp break 
in prices accompanied by an increased 
volume of transactions. Such an action, 
it is said, would indicate the end of forced 
liquidation. This is but a theory and of 
theories Wall Street lightly manufactures 
many, each to suit existent conditions. 
Just why climaxes are needed to mark 
the end of a bear market still remains to 
be logically explained. During the past 
two years climaxes trod closely on the 
heels of one another, and yet failed to 
bring the market decline to a definite 
determination, which is sufficient proof 
of their unreliability to mark anything 
accurately. The market. can just as 
readily turn on a sequence of good news 
as on a climax, and with the certainty of 
holding up much better when fed upon 
this more reliable food. 


Chartists 

in Their 

. Glory 

For the present, the chartists are bask- 
ing in the sunshine of increasing repute 
for accuracy because of the prolonged 
decline. Events have favored their 
mechanical form of arriving at their 
deduction of what trend the market will 
take. The chart says this and the chart 
says that. This refrain can be heard in 


numerous brokerage houses supposedly 
tenanted by men of intelligence, but as 
long as this is the mood of thought its 
repetition can not fail to gain the alle- 
giance of many day-to-day traders. But 
the time will come when these charts will 
fall down as badly as did the 1929 
theories that prices would not stop climb- 
ing. A person of sense well knows that 
speculation can not be reduced to a 
mechanical science, for if this were so 
there would be no speculation. It can 
not exist side by side with absolute 
certainty. 


Without 
Money 
No Work 
Oxe labor leader in refusing to support 
a request for a reduction in wages, gave 
as his reason that workers should not be 
asked to make a sacrifice in order to 
support capital. If his theory were 
earried to its final conclusion he would 
find himself out of work in course of time. 
Capital must go hand in hand with labor 
to produce occupation for them both. 
Neither can go ahead single handed. No 
profound economic mind is needed to 
recognize this concrete dictum. Labor 
can not deny capital a fair wage without 
itself losing out in the end, for it would 
drive capital into a shell if it persisted in 
this unsound position. 
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America and the Gold Standard 


By DON CARLOS SEITZ 


New York banking firm of Lehman 

Brothers, sees a strong prospect of 
the abandonment of the gold standard in 
his new book, ‘‘New Roads to Pros- 
perity,”’ just issued by the Viking Press. 
“There is another method by which 
America might seek to ensure her com- 
petitive position against foreign exports,” 
he says, ‘‘and that is by following Eng- 
land’s example and abandoning the gold 
standard of exchange. Such a possibility 
may seem fantastic in view of the gold 
supplies of the country, but the sug- 
gestion does not seem entirely far fetched 
if the situation is examined somewhat 
more closely.” 

He proceeds to note that ‘‘ Historically 
cheap money has always sought success- 
ful exchange for more expensive money. 
If a substantial part of the world should 
depart from a gold basis, there would be 
set on foot a decided movement to ex- 
change large sums of money for American 
gold. Moreover, since countries with 
depreciated currency would have in- 
creased attractiveness as a market for 
world buyers, the actual exports of 
America might decline. Imports would 
then increase, and the resulting adverse 
balance would create a drain on the gold 
of the United States. This would be 
particularly true if efforts within America 
to reduce costs through increased ef- 
ficiency were not sufficiently successful, 
and if wage reductions were met with in- 
creasing and effective resistance from 
labor. There are many who gauge the 
security and wealth of this country by 
the gold reserve within the vaults of the 
central banks. Serious inroads upon these 
reserves such as were just described 
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would unquestionably call forth some 
protective measures, and the obvious 
method would be a refusal to honor 
foreign drafts in gold.” 
Other reasons for contemplating Ameri- 
ca’s abandonment of the gold standard 
are presented as an eventuality. ‘‘The 
introduction of fiat money is one of the 
simplest devices for inflation. If the 
value of money decreased, prices would, 
of course, increase. ‘Decreasing value of 
money’ is but another way of saying 
‘advancing prices of commodities.’ Se- 
curity prices would increase. This would 
automatically enhance the value of col- 
lateral held by the banks and thereby 
reduce the threat to their solvency, as 
well as to the solvency of many of their 
debtors. The dollar volume of the same 
quantity of business would automatically 
become greater, and the fixed charges 
and labor costs, if they remained nomi- 
nally the same, would become actually 
lower. Wage reduction and devaluation 
of bonded indebtedness and of all fixed 
capital charges would take place auto- 
matically without individual action and 
probabhky with very little adverse criti- 
cism. National bankruptey would be- 
come a fact and creditors would be paid 
that percentage on the dollar (in real 
purchasing power) which the new value 
of money represented in relation to the 
old. In effect, this series of events is 
what occurs during any period of rising 
prices, except that, if money were merely 
inflated, there would not be necessarily 
any improvement in trade, and that, 
when prices increase through active trade, 
there is more labor available and there 
are more products to be distributed.” 
But ‘‘far better than inflation would be 
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BUY THIS CHEAP STOCK 
FOR HUGE PROFITS 


WE HAVE discovered a low-priced stock which, 
in our opinion, is such an outstanding bargain 
today that it may be expected to bring you as- 
tonishing profits in the next big upswing. This 
stock sells for less than $15 a share. 


4 If this stock is purchased at recent prices and 
held only until the high of this year is reached, it 
will return a profit of approximately 160%. If 
held until the 1930 high is touched, the profit will 
be 320%. There is a possibility that this issue may 
duplicate its 1929 high, which would mean a profit 
of 600%. And, best of all, this is a stock which we 
believe will advance substantially because it is an 
important factor in its industry and under excellent 
sponsorship. 

{ Full details relative to this bargain stock will be 
sent to you upon request, {without charge. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 299, Chimes Bldg., Syracuse, New York 
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OCTOBER RAILROAD EARNINGS 








October Net 
(000 omitted) 


Ten Months 
(000 omitted) 
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the discovery of some stimulus to trade 
that would quicken the pulse of industry 
and bring back to America, and the 
world, increased employment, profits, 
and finally higher prices born of in- 
creased demand.” This would mean the 
maintenance and even an improvement 
in the standard of living, besides putting 
industry in a more favorable position, 
because it would be operating upon pro- 
duction schedules to which its mechan- 
ism was adjusted. He does not deny the 
fallaciousness of striving for betterment 
through the demonitization or devalua- 
tion of the dollar, but: ‘‘ Regardless, 
however, of what mechanism America 
elects to adopt as a means of meeting in- 
creased competition from Europe, several 
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demonstrable facts can be stated as al- 
most axiomatic. First, America, as a 
creditor nation, cannot remain a creditor 
in a solvent world without the conversion 
of her export surplus into an import 
surplus such as would enable the rest 
of the world to meet its obligations to 
the nation in goods. Second, America is 
destined to compete unsuccessfully for a 
substantial part of the world trade she 
now possesses. No matter what measures 
she adopts, Europe will maintain a dif- 
ferential that will make her nations rela- 
tively cheap markets for world buyers. 
Third, American imports are destined to 
increase. Fourth, the only effect of the 
present American tariff policy will be to 
limit the nation’s participation in an 








expanding world trade, and it becomes 
essential for the country to re-examine 
this policy in the light of its consequences, 
Fifth, the day of the change of America’s 
status from a country with an export 
balance to one with an import balance 
has already dawned—unless new large 
sums of American money are invested 
abroad which will enable other nations 
to pay for American goods and for their 
use of American capital. In that case, 
however, the inevitable day of change in 
the balance of trade will only be delayed, 
inasmuch as a time will come when the 
increasing foreign interest obligations to 
this country will exceed this country’s 
new loans to the debtor nations. Sixth, 
America will have to meet the reduction 
of foreign markets with a proportionate 
enhancement of the domestic market.” 








ELECTRIC BOND & SHARE 





continued from 


page 8 








Other investments in client companies’ 
securities are mainly.common stocks on 
which dividends in the form of cash and 
stock are regularly disbursed. Holdings 
of common stock of American Gas & 
Electric, American Power & Light, 
Electric Power & Light and National 
Power & Light aggregated 4,595,098 
shares at the end of last year, on which the 
parent company receives one dollar per 
share per annum in cash. Additional 
revenues from this source consist of stock 
dividends from the first two of these com- 
panies in the form of common stock which 
are taken on the company’s books either 
at par, stated or market value, whichever 
is lower. Although earnings of these 
client units reflect general business condi- 
tions, they have followed a very con- 
servative dividend policy and a reduction 
or omission in present rates does not 
appear imminent. 

The income account of Electric Bond & 
Share offers no clue to sources of revenues 
so that exact amount received in the form 
of interest and dividends on investments 
cannot be determined accurately. It is 
probable that income from this source 
last year constituted approximately 50 
per cent of total, the remainder coming 
from other activities. The company 
renders financial, technical and super- 
visory assistance in connection with the 
financing, operation and development of 
its client companies and also construction 
of their properties for which an appropri- 
ate fee is charged. Greatly reduced 
activity in the fields of public utility 
financing and construction during the 
current year has undoubtedly restricted 
the company’s revenues from this source 
and, what is of more immediate concern, a 
restoration of more normal conditions 
to these fields of activity does not appear 
in early prospect. The public utility 
industry, particularly the electric light 
and power division, has practically com- 
pleted expansion programs laid down 
during the boom period with the result 
that present facilities are more than 
ample to take care of slightly curtailed 
demands. It is now apparent that con- 
struction budgets of the utility companies 
for 1932 will fall far short of expenditures 
for this purpose in 1931 and will, in all 
likelihood, be made up with a view to 
caring for practically only the most 
urgent replacement demands. The 
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extreme coyness of capital to all but the 
most seasoned securities too, is likely to 
discourage offerings of even high grade 
public utility securities during the coming 
year although some new financing will 
perforce be attempted. The unfavorable 
conditions which presently obtain in the 
capital markets and which militate 
against attempts to secure public financial 
aid are strikingly revealed by the recent 
offering of rights by Electric Power & 
Light. Through an underwriting agree- 
ment entered into by Electric Bond & 
Share, all unsubsecribed stock was to be 
purchased by the parent company at $15 
per share for a fee of 50 cents per share. 
The company was called on to purchase a 
major portion of the new issue of 1,440,000 
shares. 

In view of the drastic deflation in 
market prices of Electric Bond & Share’s 
assets and prospects of greatly curtailed 
earning’ power over the near term future, 
what judgment may be offered as to the 
speculative investment status of its stock? 


In attempting to answer this, it is well to - 


bear in mind that the attractiveness of 
the issue has always been based on a 
matter of its future possibilities rather 
than its mere current indicated intrinsic 
worth and when viewed from this stand- 
point, there appears to be nothing in the 


‘situation to warrant altering previous 


constructive opinions concerning the 
company’s longer term outlook. Al- 
though the company appears to have 
fallen heir to more than its share of de- 
pression evils, there is no cause to doubt 
its ability to weather a longer period of 
adversity and it should emerge in an 
inherently stronger position. The Elec- 
tric Bond & Share group is an integral 
part of the public utility industry both 
in this country and abroad and the 
potentialities of growth in this field over 
the longer term would seem to justify 
confidence as to future results. 
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should be liberalized in order to remove 
one more burden from general industry. 
Widening of the laws of the Federal 
Reserve Act governing eligibility of paper 
for rediscount would, up to a certain 
point, be a step in the right direction; and 
it is probable that this paragraph of the 
message will be among the matters con- 
sidered first by Congress. Extension of 
braneh banking also should be beneficial 
and serve to prevent in the future an- 
other growth of such weak and mis- 
managed institutions as were formed in 
the few years prior to 1929. 

The President’s proposals contain little 
which is inimical to business, and the net 
effect, if enacted, should be beneficial to 
the general situation. 


aes 
Tax Revision 


ETTING back, generally speaking, to 

the tax schedule of 1924, and inelud- 

ing additional levies as well, Secretary 
Mellon’s revenue plan considerably broad- 
ens the tax base. Aside from helping 
cut down the Government deficit, an- 
other benefit should accrue from the new 
rates, and that is to make the mass of the 
citizens tax conscious and, therefore, in 
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WEEKLY RECORD OF EARNINGS 








1931 1930- 
12 MONTHS ENDED OCTOBER 31: Net Earnings Per Share Net Earnings Per Share 


American Water Works & Electric...... $5,911,576 $2.69 ~ $7,233,803 $3.47 
Bangor Hydro-Electric................ 859,438 eees 850,614 cos 
le. eee 12,367 0.12 34,045 nil 
Engineers Public Service.............. 6,273,372 2.07 6,973,590 2.66 
Eitciis Power  LAGNG: «oes sein cess 6,028,297 p12.47 6,825,108 p14.63 
I IS 6 ns occa cicsneacess 500,347 1.39 d1,282,098 nil 
Virginia Electric & Power............. $6,113,115 “gaat $6,008,871 oe 
10 MONTHS ENDED OCTOBER 31: 
Eastern Steamship Lines.............. 1,345,799 whee 1,881,485 
Tobacco Products, class A............. 1,938,582 Cee -— Sadeanes 
9 MONTHS ENDED OCTOBER 31: 
OiMicngo MARWSYA. 6... oe ec acd ees 386,319 eves 450,939 nee 
MEP RINIE F5Vg. rsh oe lita) Riche ule eae oreo mans d633,685 nil 726,978 0.47 
6 MONTHS ENDED OCTOBER 31: 
American Car & Foundry............ d982,349 nil 1,859,761 1.35 
12 MONTHS ENDED SEPTEMBER 30: 
American Power & Light.............. 15,692,239 2.42 18,639,679 4.10 
American Commonwealths Power...... f2,066,456 “ame f1,513,565 sees 
Central Maine Power................. $2,951,342 $2,376,202 awe 
Cumberland County Power & Light.... $1,291,124 estas $1,212,292 Pee 
MOOG EMONNIOES. 5 6a 6.5 4:05.50 00s ovceee 446,597 2.09 826,295 4.09 
New aaene Public Service........... $5,486,821 re $5,030,815 igh 
PIYMOwsH Cordage... cc. cc cccwcces 24,857 ‘ 287,508 
Sierra-Pacific. Electric..........cc0see $450,360 tat $597,294 thecoce 
Wheeler Metal Products.............. 24,379 0.78 d34,694 nil 
9 MONTHS ENDED SEPTEMBER 30: 
SAORI RINNE oo io a Si sndidiessalelain eit elk Sie 085,586 nil d160,148 nil 
Great Lakes Aircraft.................. d184,307 | Tet ree ava 
MFEAMOMBAW ORNS 5, 6 ces eras dcwadewdesic 2,233,447 nil d2,228,884 nil 


{Before depreciation. 


f Before Federal Taxes. 


p On Preferred. d On Deficit. 








hearty approval of any steps which may 
be proposed to reduce public expenditures. 
With respect to its effects upon business, 
the increase of 144 of 1 per cent in charges 
against corporate incomes is not as bad 
as it might have been, and Mr. Mellon 
apparently realizes that the average 
enterprise is in no position to bear any 
materially heavier burden. 

Higher taxes on cigarettes (7 cents 
against the present 6-cent rate) would 
mean higher prices to the consumer and 
would be no stimulus to sales growth. 
The automobile tax, while fully expected, 
would be unfortunate in view of difficulties 
of the manufacturers to get people to buy 
even at present low prices. One redeeming 
feature of the proposal is that a definite 
time limit would be set upon the life of the 
new schedules, and thus the country would 
know that brighter tax days lie ahead. 


AAA 


Barometer Changes 


EAR end inventory losses for the 

shoe and leather companies will, in 
all probability, bring this group’s earn- 
ings down to about the levels which were 
seen a year ago, and consequently the 
left hand indicator has been moved down 
one point to reflect this situation. The 
merchandisers are now at the height of 
their busiest season, but this holiday 
activity will pass in less than two weeks, 
and the right hand indicator has therefore 
been lowered to a neutral position. 

The textile price situation has recently 
shown signs of weakening, sales have not 
kept up to the levels of the past few 
months, and production in some eases is 
running ahead of consumption. The 
combination of these factors has prompted 
us to lower the future earnings indicator, 
for the time being, at least. Inventory 
losses again face the tire and rubber 
companies, and in some instances will 
probably entirely offset the temporary 
bulge in sales experienced for some months. 
Earnings for the second half of this year 


are expected to show little if any im- 
provement over those of the same period 
of 1930, and the changed position of the 
left hand pointer indicates this de- 
velopment. 


AAA 


Market Valuations 


UMEROUS dividend reductions and 
omissions, and the absenee of favor- 
able news developments found reflection 
in a market that went to new low levels 
in the week of December 2-9. Stock 
values, according to THe FINANCIAL 
Wokrtp Index on page 3, were down $860 
millions. The official valuation figures of 
the New York Stock Exchange confirmed 
the sharp decline shown in our prelimin- 
ary compilation but showed an even 
greater drop, amounting to $3,141 mil- 
lions, and brought total stock values to 
$31,105 millions on December 1 as com- 
pared with $34,247 millions on November 
1. This extended decline shown is in part 
accounted for by the large number of 
inactive issues where a broad spread 
prevails between bid and asked quota- 
tions, with the Exchange using bid prices 
in reckoning the total. Nothwithstand- 
ing the augmentation of new listings in 
recent years, current values are the lowest 
in the past five years. On the first of this 
month there were 1,281 separate issues 
listed, aggregating 1,318,731,573 shares 
against less than 500 million shares in 
1926, or one third of the present total. 
The decline in values was more acute 
than even the sharp contraction in 
brokers’ loans for the month, which were 
reduced $66 millions, bringing a small ad- 
vance in the ratio of loans to values to 
2.35 per cent against the low record of 
2.33 per cent on November 1; the current 
ratio stands at 2.36 per cent. Turnover 
of stocks for the week was small, and at 
a monthly rate of 3.37 per cent. The 
average price of all listed shares was 
$23.59 a share on December 1 compared 
with $25.97 a share on November 1. 
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4 Paul S. Clapp has resigned from the 
managing directorship of the National 
Electric Light Association in order to 
become vice president of the Columbia 
Gas & Electric Corporation. Prior to his 
eonnection with the N. E. L. A., Mr. 
Clapp had been a special assistant to the 
Secretary of Commerce, serving under 
Mr. Hoover in that capacity. 


4 Elworthy & Company has been elected 
to associate membership on the San Fran- 
cisco Stock and Curb Exchanges. 


4 The managership of the East Orange, 
New Jersey, branch office of Fenner, 
Beane & Ungerleider has been placed in 
the hands of Richard J. Arrowsmith. 


4 Tailer & Robinson have moved their 
uptown office to a new location at 11 East 
44th Street, New York. 


4 Two new members have joined the 
staff of Meeks, Burhans & Wiepert: 
Mr. John J. Geoghan at the New York 
office and Mr. Andrew E. Fodor at the 
Washington office. 


4 Joseph W. Kennedy has become asso- 
ciated with Bond & Goodwin, Ince., of 
63 Wall Street, New York. 


4 Martin Weiss has opened offices at 
50 Broad Street to specialize in foreign 
bonds and unlisted stocks. 


4 Investment Banking, the official publica- 
tion of the Investment Bankers’ Asso- 
ciation has lost its business manager and 
editor with the resignation of John P. 
Mullen. 


4 Three new members have been elected 
to the Rubber Exchange of New York, 
Ine.: Claude W. Peters of Hayden, Stone 
& Company, Adrian Ettinger of Ettinger 
& Brand, of Cleveland, and Henry B. 
Van Sinderen of New York. 


4 Sydney Lewinson & Company have 
removed their offices to 40 Wall Street, 
New York. 


4 The Montreal Stock Exchange firms of 
Pitfield, Seott & Company and Mathew- 
son, McLennan & Company have an- 
nounced that.it is their intention to merge 
their businesses on December 15 under 
the name Pitfield, Mathewson & Com- 
pany. The partners will be W. C. Pit- 
field, H. Mathewson, R. Lawson, F. S. 
Mathewson, G. S. McLennan and K. A. 
Haneyside. Branches will be maintained 
in Quebec, Halifax, St. John, N. B., 
Ottawa, and London, England. 


4 Norman Dodge has been elected a 
trustee of the New York Bank and Trust 
Company. 


AC. W. Gerald, formerly with W. D. 
Yergason & Company is now associated 
with Charles King & Company. 


4 Thomas F. O’Neill, formerly of Craig- 
myle & Co., and Blair & Co., will become 
associated with Phelps & McKee in their 
bond department, effective December 7. 


AW. P. Kenney, vice president of the 
Great Northern Railway, has been 
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elected president, effective Jan. 1. He 
will succeed Ralph Budd, who became 
president of the Chicago, Burlington & 


Quincy Railroad in succession to F. E. 


Williamson. 
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and Lincoln Forty-second Street Corpora- 
tion, owner of the Lincoln Building, one 
of the largest skyscrapers in the Grand 
Central Terminal district in New York 
City. 

Although it is too early to make any 
definite predictions, it seems probable 
that Wabash first 5s, 1939, will not be 
disturbed in the receivership and reor- 
ganization. Both the first 5s and the 
second 5s were left untouched through 
the 1915 receivership. Certain other 
underlying mortgage bonds will also be 
left undisturbed. The refunding and 
general mortgage bonds will probably 
have to bear the brunt of the reorganiza- 
tion. 

A plan for taking care of the near term 
maturities of the Seaboard Air Line is 
being submitted to the Federal Court 
supervising the receivership. Holders 
of equipment trust obligations maturing 
up to December 31, 1934, will be asked 
to exchange their holdings for like 
amounts of receivers’ certificates matur- 
ing on or before February 1, 1935. The 
committee representing the $32 millions 
divisional bonds will be requested to 
agree not to take legal action to force 
payment of principal or interest on these 
bonds between now and December 31, 
1934. Holders of $4,000,000 receivers’ 
certificates issued last spring and matur- 
ing May 1, 1932, will be asked to exchange 
their holdings for new receivers’ certifi- 
eates maturing on or before February 1, 
1935. It is believed that the court will 
approve this program. 
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1900 to 1,016 pounds to date. Even 
more important than all else has been the 
remarkable strides made in cooperating 
with the 23 million cows in the country 
to give their products a deservingly 
profitable distribution and merchandis- 
ing. This program has progressed far 
but it is not likely that the full benefits 
of the recent years of organization have 
reached mature fruition. 

Speaking of fruits, they have come into 
more general consumption but not with- 
out independent trends. The slogans, 
‘‘an apple a day” and ‘“‘help the unem- 
ployed,” have not brought the same good 
results that the California and Florida 
campaigners have had with their prod- 
ucts. Their concentrated efforts have 
been far more successful than the widely 
diffused interests of the apple vendors 
and growers. Since 1900 apples have 
dropped in per capita consumption from 
107 to 68 pounds, or 37 per cent. Oranges, 
to the contrary, have increased from 7 to 
20 pounds or 186 per cent. Grapefruit, 
an unknown quantity in the days of 
plumpness, has come from practically 





zero to 6 pounds annually. Lemons have 
advanced from 3 to 5 pounds Grapes 
jumped from 14 to 21 pounds while pears 
made an outstanding showing, gaining 
from 3 to 60 pounds. The consumption 
of peaches has doubled, with most. of 
the crop preserved and canned. The 
“miscellaneous” fruits have increased 
from 32 to 50 pounds in the last three 
decades. 

The canners have played a major role 
in the food industry, especially so in re- 
cent years with the delicatessen store 
becoming a national institution. Canned 
fruits have become increasingly popular 
with a gain of from 2 to 10 pounds, or 
400 per cent. This compares with the 
increase in canned vegetables of 10 to 
28 pounds, or 180 per cent, and which is 
made up of the principal crops of: corn, 
peas and tomatoes. Canned fish prod- 
ucts constitute an industry in itself and 
has a yearly market of $125 millions. 
Until this year, fresh ocean-caught fish 
were unknown in the interior. Only a 
few weeks ago residents of Kansas City 
and Denver were given their first taste of 
fresh codfish. These fish were caught on 
the Grand Banks of Newfoundland, were 
frozen alive on a trawler, and shipped 
via the air lines over night. Improved 
quick freezing processes will undoubtedly 
have far reaching influences upon our 
diet in the coming years. 

The bakery products have also served 
to alter our living standards, with bread 
making in the home becoming a lost art 
in the urban centers; an annual produc- 
tion of $1,510 millions for the bakers has 
brought individual consumption from 
23 to 58 pounds or an advance of 125 per 
cent. Though the consumption of bread 
has suffered because of dietetics, a con- 
trasting progress has been made by ne 
eake and cracker bakers. 


The Overproduction Octopus 


Overproduction has destroyed the 
benefits that might have been enjoyed by 
the several branches of the industry in 
which increased consumption has been 
recorded. Most prominent among these 
are sugar and coffee. The individual 
yearly quota of sugar has been aug- 
mented from 61 to 105 pounds since 
1900. The price now is about the same 
as it was then, but like so many other 
things the war is blamed for the disrup- 
tion of the industry. Encouraged by a 
400 per cent increase in price and urgent 
demands because of its nutritive and 
explosive qualities, overproduction set in. 
War ceased and with it the legal fer- 
mentation of liquors. In 1917 over 116 
million pounds of sugar was used in 
fermented liquors, a total which has since 
dropped to 17 million pounds annually. 
This, alone, is quite a handicap for Mr. 
Chadbourne to overcome. 

Coffee, with a 1,500 million pound an- 
nual consumption in this country and 
slow but steady increase in per capita 
use from 10 to 12 pounds, is placing the 
producing countries in bankruptcy be- 
cause of excessive production. The 
manufacturing distributers in this coun- 
try have naturally benefited from the 
‘‘lower-than-production” costs and ob- 
taining double the price for blending, 
roasting, and canning our adopted after 
meal drink. 

We cannot skip lightly over the res- 
taurants in considering the foods, for 
one sixth of the total consumption is 
accounted for in public eating places. 
Two eggs out of every dozen, one quart 
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out of every gallon of milk and three 
ounces from every pound of butter are 
thus consumed. An average of 17 per 
cent of all edibles find their consumptive 
outlet in the restaurants of the country. 

A total of 603,818 carloads of perish- 
able food arrived for consumption in New 
York in 1930. The freight for 10,000,000 
persons came by ship, rail and motor truck 
and represented an increase of 219,344 ecar- 
loads, or 57 per cent, over the volume 
which arrived for the same purpose in 
1921. 

Despite the development of ship lines 
and the growth of import commerce, the 
increased iniportance of the motor truck 
as a factor in the transportation of per- 
ishable foods is the outstanding change. 

It is conservatively estimated, that 
during 1930 18 per cent of all fruits and 
vegetables, 11 per cent of all live poultry, 
8 per cent of all milk, 5 per cent of all 
dressed poultry and 4 per cent of all 
eggs -arriving in the port district were 
shipped by truck. Ten years ago the 
motor truek was a negligible factor in 
transportation of perishables. 

From among the many divisions of the 
food industry the manufacturing and 
distributing ends appear in the most 
favored position. Such lines as_ the 
sugars, meats, breads and fruits have a 
long and hard road ahead. Among the 
more favorably situated branches of the 


‘industry, the field is wide enough to 
“permit a sound well diversified interest 


among such stocks as Borden, National 
Dairy Products, Beatrice Creamery, 
American Can, Continental Can, Anchor 
Cap, National Biscuit, United Biscuit, 
Loose Wiles, General Foods, Beech Nut, 
Standard Brands, Dominion Stores, 
Grand Union, Kroger, First National 
Stores, Corn Products, and Cream of 
Wheat. Whether sides are taken with 
Mr. Pro or Mr. Con, it can be noted that 
these companies have made a creditable 
showing in recent years and there is good 
reason for believing that they will con- 
tinue to do so under the guidance of able 
managements. 
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the general efficiency of railroad opera- 
tions in the years following the period of 
transition from government .to private 
control in the years 1920-1922. 

One of the outstanding examples of the 
evils of over-regulation is to be found in 
the recapture provisions of the Trans- 
portation Act, providing for the im- 
pounding of all earnings of each indivi- 
dual carrier over 6 per cent in any one 
year. In order to provide the basis for 
the enforcement of this provision, over 
$150 millions of the railroads’ and the 
government’s money has been expended 
in the valuation of railroad properties. 
The recapture provisions have injured 
the railroads’ credit and have served no 
good purpose. The I. C. C. can not be 
blamed for this unsound aspect of regula- 
tion; it has merely carried out the pro- 
visions of the law. Furthermore, it has 
recommended to Congress that this 
section of the Transportation Act be 
repealed. 

However, in the matter of consolida- 
tion the I. C. C. can not be congratulated 
upon its record. Consolidation along 
sound, practical lines is one of the best 
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solutions for the railroads’ difficulties. 
Anything as irrevocable and far reaching 
in its effects as a major railroad consolida- 
tion should not, of course, be entered into 
hastily. However, the commission’s rec- 
ord of delay in consolidation matters 
suggests that it has been, to say the least, 
over cautious. The Transportation Act 
of 1920 directed the I. C. C. to “‘ prepare 
and adopt a plan for the consolidation of 
the railway properties of the continental 
United States into a limited number of 
systems,’”’ and further directed that this 
task be completed ‘‘as soon as prac- 
ticable.” However, after making a false 
start in 1921, and holding hearings extend- 
ing into 1924 on a plan which never was 
adopted, the subject of general consolida- 
tion was given little further consideration 
until 1929. Then, when pressure upon 
the commission was renewed, a new 
plan for the consolidation of the railroads 
of the country into 19 systems was 
formulated, and published in December, 
1929. Not exactly a speed record! 


The ““Wabash-Seaboard”’ Fiasco 


The I. C. C. Consolidation Plan, as 
published late in 1929, was scarcely worth 
the nine years’ wait. With the exception 
of its provisions for continuing such well 
developed and fully expanded systems as 
the New York Central, Southern Pacific 
and Atchison, Topeka & Santa Fe in the 
status quo without significant additions 
or subtractions, it consisted largely of 
a number of utterly impracticable and 
unsound groupings. The prize combina- 
tion was the proposed Wabash-Seaboard 
System VII in the plan. Both of the 
major units in this grouping are now in 
receivership. However, before railroad 
managements may proceed with the de- 
velopment of economically sound and 
feasible consolidations on their own 
initiative, they must obtain I. C. C. ap- 
proval, and the first step in the lengthy 
procedure must be an application to 
amend the commission’s so-called ‘‘final 
plan”’ of 1929! 

The eastern trunk lines formally pre- 
sented a four-party consolidation to the 
I. C. C. on October 3, 1931. It will be 
interesting to see how expeditiously the 
commission acts upon this application. 
Under prevailing conditions, quick action 
is particularly desirable. Approval of 
plan would do a great deal to improve 
railroad credit and business generally. 
The fifth trunk line plan has been largely 
dis¢redited by the events of the past two 
years. But whether the four trunk line 
consolidation is approved or not, it is 
certainly to be hoped that the I. C. C. 
will not delay as long in acting on the 
case as it has in similar proceedings in 
the past. The managements and security 
holders of the Great Northern and North- 
ern Pacific had to wait almost three years 
for a decision on their merger application! 
(1927-1930). 

Such delays in the past have appar- 
ently been due in large part to the tactics 
of Commissioner Eastman and others of 
the ‘‘anti-consolidation bloc” in the 
I. C. C. Mr. Eastman is a firm believer 
in government ownership of the rail- 
roads, and it sometimes seems that most 
of his official acts are calculated to hasten 
the day when government operation may 
be the only alternative to complete 
demoralization of the industry. However, 
that day will never come if the present 
system of excessive and bureaucratic 
regulation is modified in favor of a type 
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Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Albany & Susq. R. R.......... $4.50 S Jan. 1 Dee. 15 
Allegeheny & West. Ry.......... $3 S Jan.. 1 Dec. 20 
Ass. Dam Peete... ...005--0% 50e Q Jan. 2 Dec. 10 
Am. & For. a $7. 1st pf.....$1.75 Q Jan. 2 Dec. 14 
Do S65 tstof.. ............. $1.50 Q Jan. 2 Dee. 14 
Am. Gas & Elec. . Q Jan. 2 Dec. 10 
OS. phe beg : Q: Feb. 1 Jan. 9 
Am. Shipbuilding $1.25 Q Feb. 1 Jan. 15 
Amer. Roll Mill, Ser. B pf eA $1.50. Q. Jan. 1 Dee. 15 
Am. Gault Op...........5% sais 75c Q.Jan. 2 Dec. 10 
TR ea er ae. $1.50 Q Jan. 2 Dee. 10 
Am. Water Works...:..........75¢° Q: Feb. 1 Jan. 8 
Art Metal Constn.............. 10c_ :.'Jan. 2 Dee. 19 
ee ee ae ee $1° Q Jan. 1 Dee. 17 
Atch., Top. & 8S. Fe Ry... ..... $2.50 S Feb. 1 Dee. 31 
Auburn Automobile............. $1 Q Jan. 2 Dec. 22 
Axton Fisher Tob., Cl. A... ... 80c -Q Jan. 1 Dee. 15 
a SR eS Ss EE $1. Q Jan. 1 Dee. 16 
me why & Stratton.............. 50c. Q Jan. 10 Dee. 31 
Brillo Mfg. Co., Cl. A........... 50e Q Jan. 2 Dee. 15 
LS ere 40c. Q Jan. 1 Dee. 18 
Cent. Aguirre Asso... ... .....044%¢ Q Jan. 2 Dec. 18 
Congress Cigar................. 25¢ Q Dec. 30 Dee. 14 
Continental Baking pf... ... ...-.$2 Q Jan. 1 Dec. 14 
ame @6. ©. Ares... . :.<...55 38c Q Dec. 31 Dec. 12 
SS CE ee $2 Q Dec. 31 Dee. 15 
Davenport Hos. Mills........... 50ec Q Jan. 1 Dee. 21 
Deisel-Wemmer-G.............. 25¢ Q Dec. 15 Dee. 10 
eS eee 25¢ Q Jan. 20 Dec. 31 
eS ee $1.25 Q Jan. 2 Dec. 15 
LSS ea or $2 Q Jan. 1 Dee. 15 
Eastern S. S. Lines............. 25c Q Jan. 2 Dec. 18 
Pe ON ae $1 Q Jan. 2 Dee. 16 
ee a Ohh pe bee $1.75 Q Jan. 2 Dee. 16 
Fed. Bake a ae $1.75 Q Jan. 1 Dee. 8 
Fed. Motor Truck............... 5e .. Jan. 2 Dee. 19 
|. eee 55¢ S Jan. 1 Dee. 16 
General Electric.............- “40c Q Jan. 25 Dec. 18 
Do (special stock)............ 15e Q Jan. 25 Dec. 18 
~~ Se sa See eS 50c .. Jan. 1 Dec. 17 
‘Ae EE 50 Q Jan. 1 Dee. 17 
Glidden CORR Ess ow nm enaaee $1.75 Q Jan. 2 Dee. 18 
‘Graham-Paige Mot. 1st sisal ..$1.75 Q Jan. 1 Dee. 15 
Granite City Steel. ...50e Q Dec. 31 Dee. 15 
Ce eee 25¢ Q Jan. 2 Dee. 15 
General Mills pf.............. $1.50 Q Jan. 2 Dec. 14 
Gen. Tire & Rub. pf.......... $1.50 Q Dec. 31 Dec. 21 
Gould Pumps, Inc. --- ......$1.75 Q Jan. 2 Dec. 19 
Greif Bros. Coop A............ Oc Q Jan. 1 Dee. 15 
Hahn Dept. Strs. vig pf...$1.624% Q Jan. 2 Dee. 21 
Hearst Cons. Pub., A......... 4334¢ Q Dec. 15 Dee. 1 
Homestake Min. M9 ery 65¢ M Dec. 26 Dec. 19 
Hygrade Sylvania.............. 50c Q Jan. 2 Dec. 10 
oe bt. Se $2 Q Dec. 31 Dec. 30 
aS | ON eee 75e Q . 31 Dee. 15 
Inter. Nickel pf.............. $1.75 Q Feb. 1 Jan. 2 
SS Sere 75c Q Jan. 1 Dee. 15 
Kennecott Copper... 12%c Q Jan. 2 Dec. 17 
i, CTE $2 Q Jan. 2 Dee. 17 
Lehigh Val. R. R. pf Q Jan 2 Dee. 12 
Lehman Corp. .. Jan. 5 Dec. 21 
Liq. Carbonic Q Feb. 1 Jan. 20 
Soar (P 9 Oo... ... 2.2 005005 30c Q Jan. 2 Dec. 15 
SS ae eee $1.75 Q Jan. 2 Dee. 15 
ee 22ec Q Dec. 31 Dee. 15 
Mack Trucks, Inc.............. 25¢ .. Dec. 31 Dee. 15 
McLellan Stores * 2 aa $1.50 Q Jan. 2 Dee. 21 
ee $1 Q Jan. 2 Dec. 10 
Mountain Producers............ 20c .. Jan. 2 Dec. 15 
Municipal Service.............. 50c .. Jan. 15 Dee. 15 
PORNNRNN BUR. Gc onncusss eve 25¢ Q Jan. 1 Dec. 14 
OR ees $1 Q Jan. 2 Dec. 12 
OS eee 50ec Q Jan. 1 Dec. 12 
Nevada Cons. Copper.......... 10¢ .. Dec. 31 Dec. 17 
New Eng. Power............. $1.50 Q Jan. 2 Dec. i0 
Niag. Share Corp. Md............5¢ Q Jan. 15 Dec. 24 
Noblitt Sparks Indus........... 40¢e Q Jan, 1 Dec. 19 
Pan. — ey 40c .. Jan. 20 Dec. 31 
AS eee. 40c .. Jan. 20 Dec. 31 
Pact 1 3. eee $1.75 Q Dec. 31 Dee. 19 
Lo a eee 1.50 Q Jan. 15 Dee. 31 
ines Pr. 2 iy 5 ae $1.75 Q Jan. 2 Dee. 15 
ere 150 Q Jan. 2 Dec. 15 
Do be Tapp NS EMER = $1.25 Q Jan. 2 Dec. 15 
eon (. Cl CES 60c Q . 31 Dec. 19 
ot eee 50c Q Jan. 1 Dee. 18 
Philip Morris Cons., A........ 43%c Q Jan. 2 Dee. 21 
PPE AUE. pon en cteee ess cee 250... . 21 Dec. 9 
— peg of Am. pf.,A....874%c Q Jan. 1 Dee. 14 
OSS 35¢ An. Jan. 1 Dec. 14 
Reynolds <R. J.) Tobaceo....... 75e Q Jan. 2 Dee. 18 
See eee Q Jan. 2 Dec. 18 
Bindi SS ee 25¢ Q Jan. 1 Dee. 15 
Schulte Retail St. pf............. $2 Q Jan. 2 Dec. 12 
Standard Oil Exp. pf............ $2 S Dec. 31 Dec. 12 
Stand. Oil of Ohio............ 62%c Q Jan. 2 Dec. 15 
Shattuck (F. G.) Co............ 25¢ Q Jan. 11 Dee. 21 
Starrett o Ole ee a 20c Q Dec. 30 Dee. 18 
8 RR eae $1.50 Q Dec. 30 Dec. 18 
Sun Life Kost! (Cs ee $6.25 Q Jan. 1 Dec. 16 
Taylor Milling................. 25c Q Jan. 2 Dec. 10 
ci sD ee ae 50c S Jan. 1 Dec. 16 
Us |} Jet See 25¢ Q Jan. 7 Dec. 15 
_ Re oR eee 25¢ Q Jan. 2 Dec. 15 
Universal Leaf Tob............. 7c Q Feb. 1 Jan. 19 
Se $1.10 Q Jan. 2 Dec. 14 
NS or = ... Dec. 31 Dee. 17 
OR ES | eee Q Dec. 30 Dec. 15 
Walgreen Co. . pf. eee * $1. ins Q Jan. 1 Dee. 21 
Waukesha Motor.............. Q Jan. 1 Dee. 15 
Weston El. Instr., A............ Hg Q Jan. 2 Dec. 19 
West. Jersey & Seash. R.R.....$1.50 S Jan. 1 Dec. 15 
West. Penn. Elec., A.......... $1.75 .. Dec. 30 Dec. 17 
West. Penn. Pwr. 1% pf. eee - 75 Q Feb. 1 Jan. 5 
4 eee Q Feb. 1 Jan. 5 
Wilcox-Rich, A.............. Q Dec. 31 . 20 
Woolworth (F. W.) & Co. ~_ (a 
oS oe eae -- Dec. 7 Nov. 13 
EEE: % 1-5c .. Dec. 7 Nov. 13 
|S UNTe GeRRAsce — 








of regulation which will allow railroad 
management a reasonable exercise of 
discretion in working out its financial and 
other problems. Such changes can surely 
be made without neglecting the interest 
and welfare of the public. Those who 
remember the sad state of the railroads 
while under war time governmental con- 
trol will certainly hope that the neces- 
sary changes in the regulatory law will 
be made. At the present time, it seems 
very likely that some of the desired 
modifications will be made in the next 
year or two. A growing section of the 
membership of Congress seems to realize 
that the railroads are not getting a square 
deal. 

Space limitations make impossible the 
discussion of all of the more important 
phases of governmental regulation of the 
railroads, including such matters as rate 
making, expansion, grade crossing elimin- 
ation, labor rules, the issuance of new 
securities, relations with other railroad 
companies, accounting forms, reports and 
investigations, ete. Suffice it to say that 
in every department of operation, in every 
phase of management, the railroads are 
under the strictest sort of control. How- 
ever, the I. C. C. has not limited itself to 
restraining orders, it has also issued edicts 
requiring railroad companies to expand 
the scope of their activities. Probably 
its most startling infringement upon the 
rights of private management was its 
order to the Union Pacifie’s subsidiary, 
the Oregon-Washington Railroad & Navi- 
gation Company, to build 186 miles of 
new lines across the state of Oregon. 
The Union Pacific sought and obtained an 
injunction from the Federal Cireuit Court 
at Portland, Ore., which handed down a 
decision in January, 1931, holding that 
the I. C. C. had exceeded its authority 
in requiring this new construction. 


The Wage Question 


With wage questions a matter of par- 
amount interest in the news. of the day, 
the numerous restrictions preventing free- 
dom of action of railroad managements 
in this regard ‘are now coming to the fore. 
The Interstate Commerce Commission 
has no jurisdiction over wage questions, 
as this phase of railroad regulation has 
been delegated to other bodies. The 1920 
law set up a Railroad Labor Board, but 
this has been superseded by the various 
agencies created by the Railway Labor 
Act of 1926. Under the provisions of 
this Act, unless the railroads can obtain 
voluntary acceptance of wage cuts by 
the workers, the probabilities are that it 
will take a year or more to effect a gen- 
eral reduction. The 1926 law provides 
for 30 days notice of wage reduction, 
conferences, hearings by the Board of 
Mediation, and if the latter can effect no 
settlement, the creation of a Board of 
Arbitration. If the latter is also un- 
successful, a Board of Inquiry, or fact 
finding committee, is appointed by the 
President. This board makes its report 
in 30 days, and after the publication 
of the report, no final action on wage 
changes can be made effective for an- 
other 30 days. 

Thus, as in all other phases of railroad 
operation, the managements are bound 
hand and foot in red tape. The recent 
impairment of railroad credit is making 
most thoughtful and unbiased people 
realize that it is high time that a large 
part of this jungle of red tape be cut 
away. 


THE FIXED TRUST. 
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really assume that for the next twenty 
years we will be free from the large 
cyclical movements alternating between 
prosperity and depression? 

From all factors bearing upon this 
situation the conclusion appears logical 
that the creation of the new trusts and 
the efforts to transfer holders of the old 
issues into the new shares have been made 
as a medium to increase profits for the 
sponsors and commissions for the dealers. 
There is no question that they have 
created new trust shares which on ac- 
count of their composition have at least 
temporarily a better market appeal. But 
the conspicuously strenuous efforts made 
to obtain stock of the older issues in 
exchange has still another explanation. 

The old trusts usually have a reserve 
fund which was paid for by the investor 
at each purchase of the fixed trust shares. 
This reserve fund was calculated for the 
purpose, and expected to be sufficient to 
assure a fixed semi-annual return to the 
shareholder and if drawn upon should be 
replenished in periods of better income. 
Due to dividend reductions by under- 
lying stocks these reserve funds have 
already been heavily drawn upon and 
will soon be exhausted if present condi- 
tions last any longer. In such a ease 
these trusts would of course be forced 
to cut their own dividends and the ex- 
cellent record maintained so far would 
be broken. Consequently, if they could 
induce all holders of the old trust shares 
to make the transfer, the old trust would 
be liquidated and the sponsors would 
avoid the stigma of a dividend reduction 
in the near future and increase their 
reputation and gain a good sales point. 

In order to stimulate the proposed 
transfers, these trusts have stopped the 
issuance of shares of the old trust and no 
‘‘asked’”’ prices will be announced by the 
trusts. The stockholder, who for some 
reason wishes to liquidate has to accept 
the ‘‘bid”’ price of the trust which is of 
course calculated in such a way as to 
eliminate any risk for the trust itself. 
This reduced marketability has been used 
by some dealers as a strong point to urge 
their clients to make the transfer. 


the Market 


Theoretically a complete transfer of 
the old trusts into the new trust shares 
over a short period of time would have a 
decided effect upon market quotations 
of the several stocks subject to accumula- 
tion or liquidation and could cause some 
unsettlement in the various situations not 
warranted by conditions of the respective 
companies themselves. However, it ap- 
pears unlikely that in practice such a 
development would take place. 

Weighing the factors pro and con, the 
proposed transfers do not appear par- 
ticularly advantageous as the temporary 
theoretical gain obtainable would not 
warrant the additional expenses involved 
in such transactions. Of course, for the 
sponsors of the trusts and their dealer 
organization an increase in volume of 
business—which is the prime motive for 
the entire scheme—means additional 
commissions and profits, and that is their 
own proper problem and not the business 
of the investor. 


Transfers and 
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GENERAL MOTORS 
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respectively, against 98 cents, $1.17 
(excluding non-recurring profit), and 53 
cents in the corresponding 1930 quarters. 

Sales of General Motors vehicles to 
consumers in the United States during 
the nine months totaled 800,234 units, 
a decline of 11 per cent from the corre- 
sponding 1930 figure; and sales to deal- 
ers, including Canadian sales and over- 
seas shipments, totaled 939,846 units, 
a decline of 7 per cent. The nine months 
report contains a statement to the effect 
that the company’s proportion of the 
entire business of the automotive indus- 
try has been well maintained and that in 
all probability the entire year, 1931, 
will record as large a percentage of total 
business as the corporation has as yet 
enjoyed. 


The Motor Outlook 


With regard to the general position and 
outlook for the industry, and therefore 
for General Motors, a portion of Presi- 
dent Sloan’s remarks transmitted in the 
recent report are particularly relevant. 


‘‘Notwithstanding the very sub- 
normal rate of operations at which the 
automotive industry in common with 
all other industries is operating .. . 
the motor ear is to-day in the strong- 
est position in its history from the 
standpoint of having become an 
economie necessity. The fact that 
next to food, shelter and clothing, 
the motor ear has the first lien on the 
family budget, remains unchallenged. 
The fact that gasoline consumption— 
a measure of car usage—will have 
reached in all probability in 1931 the 
largest volume in history, demon- 
strates that, despite the economic 
conditions prevailing, car mile in- 
ventory is being consumed, which 
means that renewal of that inventory 
in the form of increased purchases of 
motor cars must be only a question of 
time. I am strongly of the opinion 
that, as confidence in the future in- 
creases and a turn in the general 
trend occurs, the automotive indus- 
try. will contribute importantly in 
accelerating the return to a more 
normal state of affairs. 

‘* A situation such as we are passing 
through has both its destructive and 
its constructive sides. As to the 
former, we are all too familiar with 
the distress, disappointment and 
suffering that are essential parts of 
such a situation. From the stand- 
point of the latter, it must be recog- 
nized that there has been brought 
about’ an elimination of the ineffi- 
ciency, waste and false thinking that 
accompany periods of intense and 
prolonged prosperity and inflation. 
Equally important is the fact that 
out of the situation problems have 
arisen, the recognition of which is 
sure to mean progress in our indus- 
trial development. Out of it also is 
bound to come a great acceleration 
in technical progress. All of these 
factors mean nothing more or less 
than the building of the foundation 
for a greater and a more stable pros- 
perity.”’ 


DECEMBER 16, 1931 





Investment 
Trust 
Topics 


Investment Trust 
Dividend Deferred 


American, British & Continental Cor- 
poration has deferred quarterly payment 
on its $6 cumulative first preferred stock, 
which came due on December 1. In each 
of the two preceding quarters a 75-cent 
payment was made as against $1.50 per 
share previously. Net income after 
expenses and taxes for the ten months 
ended October 31, 1931, amounted to 
$4.77 a share on the average of preferred 
shares outstanding during that period, as 
compared with an actual disbursement of 
$3 on this issue for the same time. On 
the other hand, the continuous decline of 
security prices on all stock markets has 
caused a depreciation of the company’s 
portfolio greater than its surplus. Conse- 
quently dividend payments on the pre- 
ferred issue were temporarily omitted. 








Shrinkage in 
Asset Value 


As of November 25, 1931 net asset 
value of Blue Ridge Corporation’s $50 
par preferred stock was $59.73 on the 
basis of that day’s closing market prices. 
This compares with a net asset value of 
June 30, last, equivalent to $90.63 a share 
on the preferred. Cash dividends and 
interest on the investments at rates 
currently in effect, less estimated ex- 
penses, are approximately 114 times the 
dividend requirements on the preferred 
issue. 


Public Utility Trusts 
Gain Favor 


United States Electric Light & Power 
Shares (Uselps), which represent an 
interest in 44 public utilities, continued 
to be in demand and sales for November 
were 115 per cent greater than in the 
corresponding month in 1930. The spon- 
sors of this trust declared that renewed 
public interest in public utility securities 
was responsible for these satisfactory 
results. <A distribution of 34 cents on the 
trust certificates of the series A was made 
recently against 49 cents on June 1 and 
September 1, last, while a 61-cents pay- 
ment was made on March 1, 1931. 


Leader Dies, 
Trust to be Liquidated 


The Equity Investors Corporation and 
Research Investment Corporation, which 
merged last spring and adopted the name 
of Equity Corporation, were both under 
the management of the late John W. Pope, 
who died recently. Under his direction 
both trusts were able to show increasing 
profits even during the period of depres- 
sion, Equity Corporation held an insur- 
ance policy on the life of Mr. Pope, on 
which it collected $750,000. This amount 
inereased the net asset value of the out- 
standing shares from $26 to around $32 
per share. It is reported that the stock- 
holders of the company would consider 
liquidation of the trust and distribution of 
its assets at their next special meeting, 
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4 American Austin 7 


It looks as though the craze for things 
miniature had about run its course in this 
country. Where are the miniature golf 
courses of yesteryear? And now it is re- 
ported that so few ‘‘ bantam weight’’ cars 
are being sold that American Austin was 
unable to meet the November first inter- 
est due on its three-year convertible 
debenture bonds. Apparently the Ameri- 
ean public is perfectly satisfied with the 
smallness of the Chevrolet, Ford and 
Plymouth. 


4 American Cigar — 
American Tobacco has generously offered 
the minority stockholders of this company 
$100 a share for each share of preferred 
and $80 a share for each share of common 
stock. The offer is good until December 
31, 1931. At the close of 1930, American 
Cigar had outstanding 100,000 shares of 
6 per cent preferred and 200,000 shares of 
common stock, both of $100 par value. 
It is understood that American Tobacco 
at the close of 1928 held 76 per cent of the 
preferred and 70 per cent of the common, 
but it is believed that its holdings have 
been increased substantially since then. 
There may be some cream in ‘‘Cremo”’ 
yet, and although the stocks may be 
worth this much to American Tobacco, 
many holders of the shares will weleome 
the offer with open arms. 


4 Cuneo Press — 


A larger volume of job printing has en- 
abled this company to increase its tonnage 
this year, despite a sharp drop in the circu- 
lation of the several national magazines it 
prints. Dollar sales for 1931 are expected 
to compare favorably with 1930, but net 
will be lower because of the smaller mar- 
gin of profit on job work. It is currently 
estimated that net for the year will be 
somewhere around the equivalent of $5 
a share as compared with $6.46 a share 
for 1930. On this basis a continuance of 
the present $2.50 annual dividend ap- 
pears possible. 


4 Doehler Die Casting ai) a 
Continued poor demand from the auto- 
motive, aircraft and radio industries is the 
primary reason why this company will 
report a deficit this year. Last week 
directors voted to suspend dividends on 
the company’s preferred stock in order to 
conserve cash. 


4Emerson’s Bromo Seltzer i 
It’s an ill wind that blows no good. All 
the headaches which the depression has 
caused have apparently been a beneficial 
development for Bromo Seltzer. Last 
week directors declared extra dividends 
of 50 cents each on the class A and class B 
common stocks. Company has been pay- 
ing regular annual dividends of $2 on 
both classes since the company was rein- 
corporated in 1929 but this is the first 
extra distributed. 


4 Gruen Watch —_ 


Shipments for the past four months are 
reported as exceeding those of the same 
period of 1930 but earnings for company 
are expected to show a decline because of 
the heavy price cuts which have prevailed 
in the industry. Company has twice 
slashed its dividend this year and the 
stock is at present on a $1 annual basis. 
Continuance of the reduced payment 
appears uncertain. 


4 Hygrade-Sylvania “og 
Following the report that earnings for the 
nine months ended September 30, 1931, 
were equal to $5.92 a share, directors de- 
clared an extra dividend of $1 in addition 
to the regular quarterly payment of 50 
cents, both payable on January 2, 1932. 
The rather remarkable prosperity of this 
radio tube manufacturer during a period 
of intense competition and price cutting 
is attributed in part to the broad econo- 
mies which have been effected since this 
merger brought together Hygrade, Nilco 
and Sylvania. It would probably be a 
good idea if several of the other tube 
manufacturers got together. 


4McWilliams Dredging —" 


Net profits for the last half of 1931 will 
probably be under those of the first half 
when the equivalent of $2.02 a share was 
reported. On this basis it is expected 
that earnings for the full year will be less 
than $4 a share as compared with $4.82 
a share in 1930. The decrease is due in 
part to the additional expense of re- 
moving machinery from finished work. 
The indicated carry-over of bookings into 
next year, however, is termed as being 
satisfactory. 


4 Mesta Machine —" 


This company’s application to list its 
outstanding 600,000 common = shares 
on the New York Stock Exchange has 
been approved. As a manufacturer of a 
complete line of steel mill machinery, com- 
pany has done rather well in spite of its de- 
pendence on the steel industry, reporting 
a gain in earnings for 1930 as compared 
with 1929, and it reported that earnings 
this year may show a further increase. 
Operations have been at capacity through- 
out the depression largely because of the 
demand for sheet rolling equipment on 
the part of those large steel companies 
which have taken out licenses to produce 
sheets under the American Rolling Mill 
continuous sheet process. 


4 Philip Morris Cons. <— 
The popularity of the ‘‘Paul Jones” 
twenty-for-a-dime cigarette has been more 
than a passing fancy, for this company 
has declared another quarterly dividend 
of 4334 eents, payable January 2, 1932. 
On October 1, 1931, a similar distribution 
was made but it has not yet been indi- 
cated by the management that the stock 
is on a regular $1.75 annual basis. 


—_______ : 


4 Sheaffer Pen Be 


Pick Pen Company has been enjoined 
temporarily by a Federal Court from 
manufacturing or selling products in- 
volving alleged patent infringements as a 
result of a suit filed by Sheaffer Pen. It is 
claimed that the defendant has infringed 
on patents both on fountain pens and 
mechanical pencils. 


4 Sherwin-Williams — 
Controlling interest in Sherwin-Williams 
Company of Canada has been secured 
through purchase of the Cottingham 
Estate interest. This gives the American 
company about 60 per cent of the 200,000 
shares of no par common stock outstand- 
ing. The, balance is largely held by 
Canadian investors. 


4 Standard Oil of Indiana “B” 


Last week Indiana Standard began the 
sale of Atlas storage batteries in 50 of its 
Chicago service stations. Charging and 
rental service will be provided at 30 sta- 
tions. The step is an experiment to see if 
the battery business will add to the 
company’s revenues. If it proves fruitful 
the plan will be extended throughout the 
territory of the company. 


4 Stutz Motor Car ">" 


Management reports that unfilled orders 
at the close of November, resulting from 
announcement of new 1932 models, were 
159 per cent ahead of new car shipments 
for the entire month of October. 


4 Swan-Finch Oil “D” 
If company’s business continues to hold 
at the level established in the first quarter 
of the present fiscal year, beginning July 
1, 1931, and indications are that it will, 
there is a strong possibility that directors 
will consider the resumption of dividends 
on the preferred stock at their meeting 
in January. Payments on the preferred 
issue, of which there are outstanding 
7,595 shares, were suspended just a year 
ago. 


4 Swift << 
While this company’s fiscal year closed on 
November 1, 1931, the annual report will 
not be ready for publication until the first 
week of January, 1932, and meanwhile a 
number of estimates will probably be 
given out based on the unfavorable trend 
in the meat packing industry during the 
past year. There is little doubt but that 
earnings were lower than in the 1930 
fiscal year, when the equivalent of $2.18 
a share was reported, but the regular 50- 
cent dividend has been declared payable 
January 1. 


4Taylor Milling a 
The low grain prices which have caused 
many farmers to feed their crops to the 
stock have been an unfavorable develop- 
ment for this company, as it manufactures 
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many types of cattle feed. This is evi- 
deneced in the announcement last week 
that the quarterly payment due January 
2, 1932, would be 25 cents instead of 
621% cents. This action places the stock 
on a $1 annual basis as compared with the 
rate of $2.50 which has been paid regu- 
larly since mid-1929. 


4 Walgreen Drug Stores ~~ 


Notwithstanding the relatively good earn- 
ings reported for the fiscal year ended 
September 30, 1931, the directors have no 
jntention of placing the common stock on 
a dividend basis for some time to come. 
It is the desire of the management to 
further strengthen the financial position 
of the company and to reserve some cash 
for future expansion, and this can only be 
accomplished by a strict adherence to this 
policy. During the past fiscal year, ex- 
pansion was very moderate, with only 
16 stores added to bring the total number 
up to 466 units. The company has re- 
cently become committed to a new agency 
plan which is intended to place Walgreen 
drug stores in cities of less than 5,000 
population. A new subsidiary, Walgreen 
Agency Company, has been organized and 
the first two stores under the plan have 
been opened. 
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Midland United 
Company 
Notice of Dividend 
The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (14%) upon the Common 
Stock of the Company [being at 
the rate of three two-hundredths 
(3-200ths) of a share upon each 
share outstanding] payable on 
December 24, 1931, to stockholders 
of record at the close of business 

December 1, 1931. 

Where less than a whole share 
would be issuable for such divi- 
dend, scrip dividend certificates will 
be issued for the fractional shares. 

BERNARD P. SHEARON, 
Secretary. 

















Associated Telephone 
and Telegraph Company 


100 West Monroe Street 
Chicago, Illinois 
DIVIDEND NOTICE 
The Board of Directors of Asso- 
ciated Telephone and Telegraph 
Company has declared the regular 
dividend of $1.75 per share on the 
7% First Preferred stock; $1.50 
per share on the Six Dollar First 
Preferred stock; $1.00 per share on 
the $4.00 Preference stock; and 
$1.00 per share and an additional 
and participating dividend of 50c 
per share on the Class A stock for 
the quarter ending December 31, 
1931, payable January 1, 1932, to 
stockholders of record at the close 
of business December 17th, 1931. 

R. J. MUNRO, Secretary. 











The Pacific Telephone & Telegraph Company 
Notice of Dividend on Common Stock 


A Dividend of One Dollar and Seventy Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, December 31, 1931, to stock- 
holders of record at the close of business on Saturday, 


December 19, 1931. 
W. J. PHILLIPS, Secretary. 
San Francisco, December 3, 1931. 
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Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of the 
Midland Utilities Company has 
declared the following regular 
quarterly dividends: 

One and three-quarters per cent 
(134%) on each share of the out- 
standing seven per cent (7%) 
Prior Lien Stock. 

One and one-half per cent 
(114%) on each share of the out- 
standing six per cent (6%) Prior 
Lien Stock. 

One and three-quarters percent . 
(134%) on each share of the out- 
standing seven per cent (7%) 
Class A Preferred Stock. 

One and one-half per cent 
(114%) on each share of the out- 
standing six per cent (6%) Class 
A Preferred Stock. 

The above dividends are payable 
January 6, 1932, to stockholders 
of record December 22, 1931. 


BERNARD P. SHEARON, 
Secretary. 




















ILLINOIS POWER AND LIGHT 
CORPORATION 


6% Cumulative Preferred Stock Dividend 


The regular quarterly dividend on the 6% Cumula- 
tive Preferred Stock of the Company, for the quarter 
ending December 31, 1931, amounting to $1.50 per 
share, has been declared, payable January 2, 1932, 
to stockholders of record December 10, 1931. 


$6 Cumulative Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6 Cumulative Preferred Stock of the Com- 
pany for the quarter ending January 31, 1932, has 
been declared, payable February 1, 1932, to stock- 
holders of record January 9, 1932. 


CLEMENT STUDEBAKER, JR., 


President. 
D. H. HOLMES, 
Secretary. 











THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 








The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 
$6.00 Cumulative Convertible First Preferred 
Stock, payable January 2, 1932, to stockholders of 
record at the close of business on December 15, 1931. 

A dividend of 25¢ a share on Class ‘‘A’”’ and 
Class “‘B’? Common Stocks, payable February 1, 
1932, to stockholders of record at the close of busi- 
ness on January 15, 1932, 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 
Chicago, December 1, 1931. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th day of January, 
1932, to shareholders of record at the close of 
business on the 23rd December, 1931. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 25th November, 1931. 





American & Foreign Power Company Inc. 
Preferred Stock Dividends 

The regular quarterly dividends of $1.75 per share on the 

$7 Preferred Gtock and $1.50 per share on the $6 Pre- 

ferred Stock of American & Foreign Power Company 

Inc. have been declared for payment January 2, 1932, 

to stockholders of record at the close of business Decem- 


ber 14, 1931. 
A. C. RAY, Treasurer. 








AMERICAN GAS 
| AND ELECTRIC COMPANY 


Preferred Stock Dividend 


Tit regular quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
shere for the quarter ending January 31, 
1932, on the issued and outstanding no par 
value Preferred capital stock of American 
Gasand Electric Companyhas been declared 
out of the surplus net earnings of the com- 
pany, payable February 1, 1932, to holders 
of such stock of record on the books of the 
company at the close of business January 9, 





Common Stoek Dividend 


f& regular quarterly dividend of 

@ | Twenty-five Cents (25c) per share on 
the no par value Common capital stock of 
American Gas and Electric Company has 
been declared out of the surplus net earnings 
of the company for the quarter ending De- 
cember 31, 1931, payable January 2, 1932, 
to holders of such stock of record on the 





books of the company at the close of busi- 
ness December 10, 1931. 





Regular Semi-Annual 
Common Stock Dividend 


REGULAR semi-annual dividend 

at the rate of one-fiftieth (1/50) 
of a share on each share of the no par 
value Common capital stock of American 
Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company, payable in pes no par value 
Common capital stock of the company on 
January 2, 1932, to holders of such stock 
of record on the books of the company at 
the close of business December 10, 1931. 


FRANK B. BALL, Secretary. 
New York, December 3, 1931. 




























Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstanding 
of the Convertible Preferred Stock, 
Series A, of the Company, consisting 
of seventy-five (75) cents, in cash, 
or one-fortieth (1/40) of a share of 
Common Stock of the Company, at 
the election of the holder, such elec- 
tion to be made fifteen business days 
before December 24, 1931. 

This dividend is payable on 
December 24, 1931, to stockholders 
of record at the close of business 
on December 1, 1931. 

BERNARD P. SHEARON, 
Secretary. 























Metal Package Corporation 


The Board of Directors has de- 
clared a quarterly dividend of 
one dollar ($1.00) per share 
OUT OF EARNINGS on the 
Common Stock, payable January 
2, 1932, to stockholders of record 
December 10, 1931. 


G. 8. MeCREEDY, Secretary 
December 4, 1931. 
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THE WESTERN UNION TELEGRAPH CO. 


New York, December 8, 1931. 
DIVIDEND NO. 251 


A dividend of ONE AND ONE-HALF PER CENT 
on the Capital Stock of this Company has been declared 
payable on the 15th pr 4 of January next, to stockholders 
of posers at the close of business on the 22d day of Decem- 
ber, I s 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 
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4 AVERAGE STOCK PRICES 




















1931 1930 
Dec.8 Dec.1 Nov. 24 Dec.9 
OS eee 49.70 52.20 55.60 117.70 
os eee 44.10 47.20 51.20 107.10 
i eee 33.60 36.80 40.20 102.15 

A FEDERAL RESERVE REPORTS, MEMBER ro he inte 
(000,000’s omitted) Dec. 2 Nov. 25 Dec. 3 
Deposits—New York City........ $6,231 $6,288 $7,310 
Deposits—Outside New York City. 12,167 12,200 13,970 
Loans on Securities—N. Y.C...... 2,239 2,255 B41 
Loans on Sec.—Outside N. Y.C.... 3,568 3,576 @428 
tInvestments—New York City..... 1,017 1,025 1,160 
yInvestments—Outside N. Y.C..... 2,456 2,461 2,546 
Total loans and discounts......... 13,350 13,405 16,516 
Total net demand deposits........ 12,199 12,206 13,908 
Total time deposits............... 6,142 6,211 7,372 

¢Other than U. S. Govt. securities 

A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) Nov. 28 Nov. 21 Nov. 29 
m8 errs $3,037 $3,698 $4,503 
Outside of New York City......... 1,832 2,401 2,672 

1931 1930 
A MISCELLANEOUS Dec. 2 Nov. 25 Dec. 3 
Total brokers’ loans (000,000)...... $720 $751 $2,111 
Federal reserve ratio (System)..... 65.6% 650% 79.8% 
Federal reserve ratio (N. Y.)....... 73.3% 724% 834% 

1931 1930 
Nov. 28 Nov. 21 Nov. 29 
Total car loadings.............. 558,807 653,503 701,050 
1931 1930 





Dec. 5 Nov. 28 Dec. 6 
Daily Av. Crude Oil Prod. (bbls.). 2,449,850 2,420,100 2,229,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 


Par Dec.8 Dec. 9 Dec. 8 Dec.9 
$4.86 34 England... .$3.253 $4.85% |§Wheat...$0.553%% $0.79 % 

3.92 France..... 3.91 18/36 3.92 % Rye..... 0.58% 0.57% 

Babe ~ BORE... «0.0% 5.12% 5.23 15/;6 Flour.... 4.35 4.70 


13.90 Belgium*...13.90 13.96 % | Coffee... .06% 07% 
23.82 Germany...23.23 23.85 4% Sugar.... .0440 .0475 
14.069 Austria.....14.00 14.12 BONDS os 0% 15.51 17.76 


26.80 Norway. 18.04 26.74 Copper... .06% 

26.80 Sweden. 18.04 26.82 4% OC. .c00 «EeneD 0420 

49.85 Japan...... 49.62 69 Se 065 25 

42.45 Argentinat..25.93 34.18 Cotton... .0610 1030 
#12.00 Brazilt..... 5.95 9.70 Se 2.22 2.75 

Ve ge ¢ “eee 12.12 12.15 Rubber... .0425 .0945 





1.00 Can. Dollar. 83.37 99.96 Gasoline. .103 "123 


*Belga. {Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 








Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
from the 15th to the 15th generally indicate earnings for the 


current month. 
Week Ended Same 











Nov. 21 Week Change 

EASTERN DISTRICT 1931 1930 % 
OES SS arr 39,306 49,323 —20.1 
Chesapeake & Ohio.............. 26,803 31,984 —16.2 
Cleve., Cinn., Chicago & St. L.... 18,906 23,652 —19.2 
Delaware & Hudson.............. 12,691 15,575 —17.5 
Delaware, Lackawanna & West.... 14,492 17,745 —18.3 
|. (hla a aeegp ee ee eeo 25,289 30,870 —18.1 
Norfolk & Western............... 20,775 24,068 —13.7 
N. Y., New Haven & Hartford.... 25,855 28,625 — 9.6 
Te gt SS rs 49,934 61,279 —18.4 
N. Y., Chicago & St. Louis....... 12,372 16,499 —25.0 
eS ae 101,047 123,071 —18.3 
Pere Marquette... .....ccsccses ; 9,195 10,689 —14.0 
CC Gh i ias weak bees 32,685 38,373 —14.8 
Western Maryland...........c0e 7,6 8,859 —13.5 
SOUTHERN DISTRICT 
Atieutic Coats LAMB... ....cccccscve 14,295 18,359 —22.1 
3. OO eee 29,760 36,433 —18.3 
Louisville & Nashville............ 21,089 26,584 —20.6 
Seaboard Air Line............... 11,999 14,059 —14.7 
Southern Ry. System............. 34,014 38,561 —11.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,364 5,985 —10.4 
Chi., ilw., St. Paul & Pacific. ... 26,486 31,033 —14.6 
Chicago & North Western........ 30,550 36,826 —17.0 
ieee ENT Sos ccc cece use 11,359 12,299 — 7.7 
Northern Pacific... . 2. ......006% 13,097 13,813 — 5.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 29,723 33,727 —11.9 
Chicago, Burli m & Quincy..... 24,044 30,125 —20.1 
Chicago, Rock Island & Pacific.... 21,397 24,086 —11.2 
Chicago & Eastern Illinois........ 4,679 6,038 —22.3 
Denver & Rio Grande Western.... 5,736 7,313 —21.3 
Southern P. eS Pree ere 18,544 24,074 —23.0 
Union P. Df pt ibe stb oea eh Soe 23,452 27,367 —14.3 
Western Pacific....... DEneseabe's 2,682 3,126 —14.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,616 4,463 —19.0 
Missouri-Kansas-Texas........... 8,153 9,393 —13.2 

| Se 24,240 27,874 —13.0 
St. Louis-San Francisco........... 12,689. 15,547 —18.4 
St. Louis-Southwestern........... 4,316 4,409 — 2.1 
IE GE Is 5 ws occ vcccccecss 9,040 10,346 —12.5 

(Compiled from American Railway Association figures) 

Sera ARERIOS RO RUE 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


WHEAT—A well-known firm, members of the New York Stock Ex- 
change and Chicago Board of Trade, executing orders in wheat, 
cotton and other commodities, issues a daily grain letter. Copy may 

on request. 


400 MILLION MEALS A DAY—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BOND AND SHARE UNITS—Possibilities of increasing income. 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for the 
prospect's consideration and catalogs that are salesmen in themselves. 
A copy will be sent only to business executives who request it 
on their stationery. 


HIGH EARNINGS PLUS LOW BOND PRICES EQUAL INVEST- 
MENT OPPORTUNIT Y—One of the largest firms of Investment 
Bankers has issued a pamphlet under this title, which presents a 
study of earnings of a number of Public Utility corporations with 
relation to current bond prices. 


SELECTED LOW-PRICED STOCKS—A special report issued by 
a well-known stock exchange house, in which several low-priced com- 
mon stocks are briefly reviewed. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 

' taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people wiil appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods emp'oyed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as —" —_— sound methods for income and profit building, are 
po out. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
- listed securities. p 








THE FINANCIAL WORLD 
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Get Vital Facts On Your Stocks 


From Our Monthly Book of Stock Ratings and Statistics Entitled 


41 4l 
Independent Pista of Listed Stocks 
Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 








PLEASE SHOW THIS TO 


aati 





AN INVESTOR FRIEND 








| peg many other valuable facts and fig- 
ures, this monthly investors’ pocket refer- 
ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It shows Stock Exchange symbols, dividend 
rates, dividend dates, future ‘“‘prospects,’’ net 
earnings per share for latest periods available, 
etc. It is carefully revised up to the 20th of 
each month preceding month of publication. 
Beginning with our January Issue, we shall 
give one of the following 8 ratings for each stock: 
A+, A, B+, BL C+, C, D+, D. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each - your stocks regularly each 
month as soon as every new issue of our ‘‘Inde- 
pendent Appraisals’’ is published. Beginning 
with our June number, we added a new feature 
to this monthly manual which will increase its 
value to you. Besides giving the earnings per 
share for 1930 and 1929 we also now show the 
average earnings for the past five years. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘‘Independent 
Appraisals,’’ for essential facts and statistics on 
stocks in which they are interested, say that they 
know of nothing that approaches it for conve- 
nient reference on vital points. Many subscribers 
refer to it almost daily. They are not satisfied 


with imitations. They want the genuine 
‘Independent Appraisals of Listed Stocks.’’ 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold Invest- 
ment Service. Subscribers receive THe Finan- 
c1aL Wortp each week with general articles 
and valuable analyses of the outstanding invest- 
ment opportunities that have been determined 
by careful investigation and study. 


Subscribers also may, several times each month 
without charge, avail themselves of our confi- 
dential Advice Privilege by enclosing a stamped 
self-addressed envelope with every inquiry. 
(Each inquiry should be confined to a single 
security in order that it may be answered by the 
best qualified specialist.) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our ‘Independent Appraisals’ 
and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price 
possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 
guidance. Keep financially posted through 
Tue Fryanciat Worzp and our monthly data 
book if you wish to profit most in the coming 
business recovery. 








THIS SPECIAL OFFER TO 


INVESTORS EXPIRES JANUARY 


15TH 








sence 


(If you are already a subscriber, please show this to a friend} D-16 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the Next 
Major Upward Movement, including our selections of the outstanding five of the group. 


fe} Reprints of “Sound Investment Rules,” ‘“Investor—Know Yourself” and “10 Don'ts for Investors.” 




















The dollar you SPEND now 





is worth $1.50 


The dollar you SAVE now 
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another sign pointing to hell. 
to himself, “Ef Ah goes to Hebben, gotta fly all the while; 
ef Ah goes to Hell gotta jump all the while. 
jes’ set here an’ rest mahse’f.” 


is worth 75c 


A tor of people feel just now like the old Negro who came 
to the crossroads and saw one sign pointing to heaven and » 


He shook his head and said 


Ah giss Ah’ll 


Bor resting is rusting. This is true of dollars. 


Ir those of us who have money just Jeave it to rest—the 
wheels of industry keep on rusting. Wheat and cotton 
and corn keep on piling up in warehouses. Our neighbors 


keep on hunting for jobs that don’t exist. 


3 Now, it’s wrong to spend our dollars 
foolishly, just for the sake of spending. But 
a lot of us are saving dollars foolishly—just for 
the sake of saving—without realizing that the 
dollar we save today has a decreased earning 
power compared with the dollar we saved in 
1929. But the dollar we spend today is worth 
$1.50 in value received. 


Mosr prices are way down—further 
down than they were even in 1921. Eggs and 
butter and flour and clothing and furniture 
are way down—and that means values are way 
up. This is the greatest buying time we’ll see 
again for many years. 


Prerry soon, these prices are going to 
start up—some prices have already started up. 
When they do, we’ll have to pay more for the 
things we need right now. We shall have lost 
the chance to get that new suit or dress or — 
chair or bed or radio or automobile—at a — 
bargain! | 


Beswes, if we buy these things now, 
we’ll put somebody to work who needs a job 
even worse than he needs charity . If we put — 
him to work, he can buy the things we make 
or sell, and that will help ws. 


Harp times? Not if we harness our 
dollars and hitch them to the wagon, instead ~ 
of leaving them in the stable. , 





THE NATIONAL PUBLISHERS’ ASSOCIATION 


“To use available income to purchase goods normally needed and in the replacement of which labor Nii 
is employed, is a condition precedent to any hopeful program to constructively increase employment.” 


From the Recommendations of the Committee on Unemployment Plans and 
Suggestions, of the President’s Organization on Unemployment Relief. 





